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ABSTRACT
The gap amongst developed, developing and least developing countries is largely in terms of financial and physical assets, which are instrumental in creating wealth. In most of the developing and least developing countries domestic savings are often not sufficient enough to finance the investment needed to achieve faster economic growth. Robust global economic growth and favorable financing environment provided the stimulus for a record expansion of private capital flow to developing countries in 2006 and 2007. Subsequent to the WTO agreements, several Asian and Pacific countries have integrated to emerge as a major global economic force with re-organized production processes and changes in the nature and location of their development and finance.

TRADE AS AN ENGINE FOR DEVELOPMENT
Trade surplus is the single most important external source of development financing since Second World War. The meaningful trade liberalization is now an important element in the sustainable development strategy of Asian and pacific countries over past two decades. Increased trade and foreign direct investment could boost economic growth and could be a significant source of employment. Countries with export-oriented policies have, in general, grown faster than those with inward-oriented policies that block integration and discourage competition. The increase in per capita incomes in these countries has been accompanied by a dramatic decline in the incidence of poverty. 
Export – Financed Imports in Asia Pacific Development Countries

Imports can be financed in several ways, e.g. export of goods and services, FDI, credits, loans and grants. Export growth rate is an important mean of financing imports in many countries. It has been observed that in the process of trade liberation export earning is the only sustainable source of financing. Higher is the proportion of imports financed through export earnings, greater is the ability of a country to maintain its import requirements.

In a recent study, UNCTAD has found the import-sensitivity of most developing and LDCs to be very high. High income elasticity of demand for imports in these countries is significant to facilitate the early stage of industrialization. They are import dependent not only for their current import needs, such as fuel or food but also developmental imports, such as capital goods required for pushing up investments. High import sensitivity is reflected in the import/export ratios but also relate to the structure of the national economy and the composition of exports. It is, therefore, significant for the developing countries to make all out efforts to raise their export earnings so as to ensure a steady and rising level of imports. The performances of China, Hong Kong, Korea, Singapore and Chinese Taipei have been good. It is observed that of 144 developing countries, 54 countries recorded an export growth above the global average growth rate of 6.4 percent during the 1990s. In developing Asia, 21 of the 40 countries fell in this category.

Impact of Selected WTO agreements

In the Uruguay Round, the developing countries were persuaded to accept substantial market access commitments as well as TRIPS in lieu of liberalization in agricultural trade, textiles & clothing and movement of natural persons under the GATS. Empirical studies estimated large global gains of USD 213 to USD 510 billion a year, with developing countries benefiting to the tune of $86 to $122 billion. Experiences since then have not justified the initial expectations. On the other hand, newer forms of protectionism have emerged in the scene which most developing countries are finding difficult to cope up with.

Experience suggests that several non-tariff barriers were and are being used which effectively curb the export potential of the developing countries. The important trade policy measures in this connection are anti-dumping duties, SPS regulations and MFA implementation.

There is a lack of clarity regarding implementation of sanitary and phyto-sanitary decisions. More than 1080 establishments were granted equivalence for meat and poultry products import to USA. Most of the establishments belonged to NAFTA region (92.5 percent) or the West Europe. With the exception of Japan, which has four establishments approved, no Asian or African entities are in the approved list.

A recent ESCAP Report, containing six country studies as well as a synthesis report, found a high degree of incidence of anti-dumping measures on simple manufactures where those countries have comparative advantage .However; even primary products are subject to AD measures.  USA has imposed provisional AD duties on shrimp exports from China, India, Vietnam and some other countries.

A World Bank Study found that full elimination of agricultural protection and production subsidies in the OECD countries would raise global trade in agriculture by 17 percent and agricultural exports from low and middle-income countries by 24 percent. As a result, annual rural income in those countries would rise by about $60 billion or about six percent.

Investment is one of the most important so-called “new issues” on which there is no agreement to negotiate at present. Any attempt to bring investment under multilateral trade disciplines should be approached with caution, keeping in mind the WTO’s experience with the TRIMs agreements and the commercial presence and investment aspects under GATS. The focus of the current working group discussion on the pre-establishment phase can be policy space constraining if agreed.
The most important prerequisites for successfully inviting foreign direct investment are post-establishment in nature and include: education, skill levels, health, and the quality of institutions and infrastructure — a multilateral agreement on investment is not likely to be the deciding factor in successfully attracting foreign direct investment into a country.

Another “new” issue that requires international cooperation is competition policy, particularly to deal with the restrictive business practices of transnational corporations. 

WTO specific technical assistance measures in recent agreements, while wide-ranging, are often inadequate and inappropriate in their provisions because they are compliance focused, donor driven, open ended, and contingent on future negotiations rather than binding.
International trade in commercial services is rapidly increasing. Currently this is almost one quarter of global trade in goods. Because of the political pressures created by the ‘request-offer’ modality—even though GATS follows a ‘positive list’ approach, which means no country is bound to offer any sector for liberalization that it does not wish to—basic social services (e.g. water, health, education, and social protection) should be excluded from the requirement of progressive liberalization. There is an urgent need for new concrete measures and timeframes for improving commitments on the temporary movement of natural persons, especially unskilled workers.

WTO specific technical assistance measures in recent agreements, while wide-ranging, are often inadequate and inappropriate in their provisions because they are compliance focused, donor driven, open ended, and contingent on future negotiations rather than binding. Only when the structure and content of such technical assistance changes will it effectively meet the needs of developing and the least developed countries. 

There should be adequate resources with relevant international organizations, including the WTO, to ensure the compliance with and enforcement of S&DT provisions. Developing countries should have the necessary resources provided to them, to facilitate the utilization of S&DT
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