THE IMPLICATIONS FOR FINANCIAL REPORTING AND TAX COMPLIANCE OF JUDGMENT UNCERTAINTY IN AMBIGUOUS TAX SCENARIOS
J. David Mason, Accounting Department, College of Business and Public Policy, University of Alaska Anchorage, 3211 Providence Drive, Anchorage, AK 99508, 907-786-4832, afjdm2@ uaa.alaska.edu
ABSTRACT
This study examines the role of judgment uncertainty in the evaluation of ambiguous income tax scenarios by tax professionals. With the recent enactment of FIN 48 and the recent passage of the revised tax preparer penalty statute (IRC §6694), the use of certainty threshold criteria to evaluate professional judgment raises important issues for both the academic and the applied perspectives of the accounting profession. The present study contributes to this emerging line of research. The results suggest the need for replications and extensions with respect to expanding understanding of the scope of the various implications of consensus in the evaluation of professionals’ work for both litigation and sanction settings.
