NONAUDIT, EXTERNAL AUDIT, AND INTERNAL AUDIT SERVICES IN A POST SARBANES-OXLEY WORLD 

ABSTRACT

In this study, we investigate the changes in audit and nonaudit fee disclosures prior and subsequent to the enactment of the Sarbanes-Oxley Act (Sox).  Using fee disclosures for S&P 500 companies, we find an increase in audit costs and a decline in the amounts and proportions of nonaudit fees provided following Sox enactment.  Despite this, we find a relative decrease in the amount of spending on general, selling, and administrative expenses along with a modest increase in company employment levels, post-Sox.  Our findings suggest that pre-Sox consulting services provided by external auditors were either not replaced or were shifted to the responsibility of internal audit departments post-Sox. 

