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ABSTRACT

This paper outlines a flexible financial model of distribution channel choice that takes into account the interdependency of the various elements of the marketing mix (four Ps) and the “five C” context in which such choice is made. Developed using MS EXCEL, the model allows the marketing decision-maker to simulate the relative profitability of alternative scenarios of distribution channel configurations under various assumptions and provides a means for quantitatively assessing the impact of various marketing mix and channel decisions on profitability. 

INTRODUCTION

The choice of distribution channel decisions is a complicated decision involving every aspect of the marketing mix, thereby requiring a good understanding of the costs and benefits of using alternative channel participants and configurations. Most marketing textbooks and articles on distribution treat the channel decision as a one-time discrete choice made after the product, pricing and promotion decisions are made. However, there is a great degree of interdependency between the channel choice with other elements of the marketing mix, as well as with the nature of the customer, the competition, the company product offering strategy and the collaborators selected, including distribution channel participants.  The following section introduces the theoretical basis of our Optimization Model of Distribution Choice (MODISC). The third section presents an implementation example of MODISC for a typical consumer good (processed food products) in the U.S. In the last section, we present some conclusions and discuss the limitations of the simulation approach adopted in the paper.

THE OPTIMIZATION MODEL OF DISTRIBUTION CHOICE (MODISC)

The MODISC Model is predicated on a simple NPV maximization framework but with an inter-connected series of decision variables. The basic NPC model is:

n

Max
∑ (NCIt - NCOt)




(1)
 t=0
(1+r)
over all distribution channels,

where: 
 NCIt = Net Cash Inflows in period t


 
NCOt = Net Cash Outflows in period t


      
      r   = discount rate

We create an interconnected set of EXCEL worksheets where the assumptions/parameters of the model in terms of channel margins, product-mix, product prices, capital and operating costs, inflation, sales volume, discount rates etc. can be changed to compare different distribution channel alternatives on the basis on the NPV, IRR or payback criterion. Such an approach provides a very flexible and realistic manner in which the benefits and costs of various distribution channels in any industry can be modeled and the optimal distribution channel identified. 

IMPLEMENTATION OF THE MODISC MODEL

In order to simultaneously demonstrate the building blocks of the MODISC model and its application to real-world distribution channel choice situations, we present the model in the context of a Brazilian manufacturer of processed foods entering the U.S. market. There are five basic channels of distribution in the U.S. Processed Foods and Beverage Industry. These are:

1. Direct Sales to Food Retailers to Consumers

2. Food Distributor to Food Retailers to Consumers

3. Food Broker to Food Distributor to Retailers to Consumers

4. Food Importer to Food Distributor to Retailers to Consumers

5. Direct Sales to Private Label Retail

The usefulness of the MODISC model is that it provides a direct comparison in quantitative cash flow terms of the various distribution alternatives under consideration. To illustrate this usefulness, the following figure below illustrates the NPV of cumulative cash flows of all the five distribution alternatives. It indicates that alternative 5 - selling directly to a private label retailer has the largest net present value of cumulative cash flows over a 5 year period. This alternative has also very low risk, as there are no major expenses for warehousing facility and office space. Hence, alternative-5 appears to be the best distribution alternative in our example for our Brazilian importer to pursue.
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CONCLUSIONS AND LIMITATION

In this paper, we have presented a flexible financial simulation model for modeling distribution choices typically faced by marketing managers in a variety of industries. Using the commonly available EXCEL spreadsheet package, we have developed an integrated model that captures the revenue, cost and strategic decision choice aspects of distribution channel choice. The model develops a very easily accessible alternative to the models available in the distribution and supply chain literature for line and staff marketing managers to model the distribution choice alternatives available to them, and, in turn, arrive at optimal distribution decisions. The major conclusions are the following:

1 The profitability of any particular channel is a trade-off between the number of steps in the channel and the total demand that can be met through the use of that channel.
2 Using multiple channels may have a positive impact on profit as more channels create greater potential to meet additional consumer demand that may not be met through one channel alone.
3 The use of multiple channels may however make it more difficult to coordinate the marketing effort in terms of providing a consistent level of service across channels (this can be tested through the sensitivity analysis).
4 The marketer can employ concurrent channels more in higher growth markets thus allowing more room for the sales effort to be rewarding for all channel parties.  This is to be weighed against the possibility of greater channel conflict.

5 Multiple channels become increasingly more applicable as a market becomes easier to segment on a purchasing behavior basis in which one channel or the other assumes a role in satisfying the needs of a particular targeted group.

6 Concurrent channels can be utilized when a given geographical market has a large number of customers who prefer to purchase a particular product bundled with complementary products with the marketer using the vertically integrated channel to supply the product alone and independent middlemen to supply the complementary bundle.

7 The greater the number of steps in a given distribution alternative, the greater is the sales potential required to cover the higher number of margins that need to be paid for that particular channel alternative.
8 Warehousing/distribution center costs have a disproportionate impact on the attractiveness of a given channel than any other element of cost implying that the contribution margin in most applications of the MODISC model increases with the capital investment involved.

Thus, it can be seen that the MODISC model provides a useful framework for modeling distribution choice. Its flexibility in accommodating incremental, avoidable costs and incremental revenues of choosing a particular distribution channel alternative provides an accessible and flexible modeling tool for capturing the profitability and hence desirability of alternative distribution choices.
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_1293970034.xls
Input Calc

				INPUT MONTHLY ORDER

				Use Importer		Use Broker		Use Distributor		Use Public Warehouse		Use Contract Warehouse		Use Own Office & Staff		Use Private Label Retailer		Use National Branding

				n		y		y		n		n		n		n		n

		Product		Number of Containers		By Pallets to U.S		# 0f Pallets to U.S.		By Cartons		Pallets Needed in U.S.		Cu.Ft. Volume		# of Units		Target Margin		FOB Value		Miami		Los Angeles

		Muky		1.00		n		0.00		1666		28		1834		19992		20%		$   38,151.40		y		n

		Xuky		1.00		n		0.00		3968		34		1877		47616		35%		$   32,220.16		y		n

		Gelatin		1.00		n		0.00		6912		31		2048		248832		15%		$   51,770.88		y		n

		Cake Mix		1.00		n		0.00		3744		32		1698		44928		22%		$   33,958.08		y		n

		Total		4.00				0.00		16290		125		7457		361368		21%		$   156,100.52

		Total # of Containers		4.00

		Total # of Pallets In-bound		0

		Total # of Cartons		16290

		Total # of Units		361368

		Shipping Costs to US		$   209,145.59

		Use Pub. Warehouse		$   - 0

		Use Private Warehouse		$   - 0

		Sub-total Warehousing		$   - 0

		Use Office Space Only		$   - 0

		Total Warehousing & Office Costs		$   - 0

		Total Costs Shipping & Warehousing		$   209,145.59

		Profit Margins

		FOB For Bretzke		$   255,820.68

		For Food Broker 5% FOB		$   12,791.03

		For Food Importer 13% FOB		$   - 0

		For Distributor 20% FOB		$   53,722.34

		For Retailer 35% FOB		$   112,816.92

		Retail Pricing:

		Competitors Median Prices

		Muky 1000g		$   4.54

		Xuky 400g		$   3.64

		Cake Mix 400g		$   2.40

		Gelatin Regular		$   0.79

		Bretzke's suggested retail

		Muky		$   4.54

		Xuky		$   3.64

		Cake Mix		$   2.40

		Gelatin		$   0.79





Cash Flow

				BRETZKE 5 YEAR CASH FLOW - U.S.

		BRETZKE 5 YEAR CASH FLOW - U.S.				YEAR 1								YEAR 2								YEAR 3								YEAR 4								YEAR 5

		Quarterly (Q=3 months)		Monthly		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4

		Time Period		0		1		2		3		4		5		6		7		8		9		10		11		12		13		14		15		16		17		18		19		20

		Number of Containers By Product/Qtr. Input

		Muky				2		3		4		5		6		7		8		9		10		11		12		13		14		14		15		16		17		18		19		20

		Xuky				2		3		4		5		6		7		8		9		10		11		12		13		14		14		15		16		17		18		19		20

		Gelatin				2		3		4		5		6		7		8		9		10		11		12		13		14		14		15		16		17		18		19		20

		Cake Mix				2		3		4		5		6		7		8		9		10		11		12		13		14		14		15		16		17		18		19		20

		Number of Containers By Product Channel Adjusted				Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr

		Muky				4.6		6.9		9.2		11.5		13.8		16.1		18.4		20.7		23		25.3		27.6		29.9		32.2		32.2		34.5		36.8		39.1		41.4		43.7		46

		Xuky				4.6		6.9		9.2		11.5		13.8		16.1		18.4		20.7		23		25.3		27.6		29.9		32.2		32.2		34.5		36.8		39.1		41.4		43.7		46

		Gelatin				4.6		6.9		9.2		11.5		13.8		16.1		18.4		20.7		23		25.3		27.6		29.9		32.2		32.2		34.5		36.8		39.1		41.4		43.7		46

		Cake Mix				4.6		6.9		9.2		11.5		13.8		16.1		18.4		20.7		23		25.3		27.6		29.9		32.2		32.2		34.5		36.8		39.1		41.4		43.7		46

		Number of Containers / Quarter		4.00		18.40		27.60		36.80		46.00		55.20		64.40		73.60		82.80		92.00		101.20		110.40		119.60		128.80		128.80		138.00		147.20		156.40		165.60		174.80		184.00

		Number of Pallets		125		575		863		1150		1438		1725		2013		2300		2588		2875		3163		3450		3738		4025		4025		4313		4600		4888		5175		5463		5750

		Total Cu.Ft. Volume		7457		34301		51451		68602		85752		102903		120053		137204		154354		171504		188655		205805		222956		240106		240106		257257		274407		291558		308708		325858		343009

		Volume Muky (units)		19992		91963.2		137944.8		183926.4		229908		275889.6		321871.2		367852.8		413834.4		459816		505797.6		551779.2		597760.8		643742.4		643742.4		689724		735705.6		781687.2		827668.8		873650.4		919632

		Volume Xuky (units)		47616		219033.6		328550.4		438067.2		547584		657100.8		766617.6		876134.4		985651.2		1095168		1204684.8		1314201.6		1423718.4		1533235.2		1533235.2		1642752		1752268.8		1861785.6		1971302.4		2080819.2		2190336

		Volume Gelatin (units)		248832		1144627.2		1716940.8		2289254.4		2861568		3433881.6		4006195.2		4578508.8		5150822.4		5723136		6295449.6		6867763.2		7440076.8		8012390.4		8012390.4		8584704		9157017.6		9729331.2		10301644.8		10873958.4		11446272

		Volume Cake Mix (units)		44928		206668.8		310003.2		413337.6		516672		620006.4		723340.8		826675.2		930009.6		1033344		1136678.4		1240012.8		1343347.2		1446681.6		1446681.6		1550016		1653350.4		1756684.8		1860019.2		1963353.6		2066688

		Total Number of Units		361368		1662292.8		2493439.2		3324585.6		4155732		4986878.4		5818024.8		6649171.2		7480317.6		8311464		9142610.4		9973756.8		10804903.2		11636049.6		11636049.6		12467196		13298342.4		14129488.8		14960635.2		15791781.6		16622928

		Consumer Retail Price/ Muky		$   4.54		$   4.54		$   4.54		$   4.54		$   4.54		$   4.63		$   4.63		$   4.63		$   4.63		$   4.72		$   4.72		$   4.72		$   4.72		$   4.81		$   4.81		$   4.81		$   4.81		$   4.90		$   4.90		$   4.90		$   4.90

		Consumer Retail Price/ Xuky		$   3.64		$   3.64		$   3.64		$   3.64		$   3.64		$   3.71		$   3.71		$   3.71		$   3.71		$   3.79		$   3.79		$   3.79		$   3.79		$   3.86		$   3.86		$   3.86		$   3.86		$   3.93		$   3.93		$   3.93		$   3.93

		Consumer Retail Price/ Cake Mix		$   2.40		$   2.40		$   2.40		$   2.40		$   2.40		$   2.45		$   2.45		$   2.45		$   2.45		$   2.50		$   2.50		$   2.50		$   2.50		$   2.54		$   2.54		$   2.54		$   2.54		$   2.59		$   2.59		$   2.59		$   2.59

		Consumer Retail Price/ Gelatin		$   0.79		$   0.79		$   0.79		$   0.79		$   0.79		$   0.81		$   0.81		$   0.81		$   0.81		$   0.82		$   0.82		$   0.82		$   0.82		$   0.84		$   0.84		$   0.84		$   0.84		$   0.85		$   0.85		$   0.85		$   0.85

		Gross Sales Revenues/Cash In-Flows		$   568,490.40		$   2,615,055.84		$   3,922,583.76		$   5,230,111.68		$   6,537,639.60		$   8,002,070.87		$   9,335,749.35		$   10,669,427.83		$   12,003,106.31		$   13,598,290.37		$   14,958,119.40		$   16,317,948.44		$   17,677,777.48		$   19,403,714.33		$   19,403,714.33		$   20,789,693.93		$   22,175,673.52		$   24,006,212.61		$   25,418,342.76		$   26,830,472.92		$   28,242,603.07

		Cumulative Cash In-Flows				$   2,615,055.84		$   6,537,639.60		$   11,767,751.28		$   18,305,390.88		$   26,307,461.75		$   35,643,211.10		$   46,312,638.93		$   58,315,745.23		$   71,914,035.60		$   86,872,155.00		$   103,190,103.45		$   120,867,880.92		$   140,271,595.26		$   159,675,309.59		$   180,465,003.52		$   202,640,677.04		$   226,646,889.65		$   252,065,232.42		$   278,895,705.34		$   307,138,308.41

		Discount Cash In-Flows				$   2,514,476.77		$   3,626,649.19		$   4,649,550.24		$   5,588,401.73		$   6,577,118.96		$   7,378,178.32		$   8,107,888.26		$   8,770,552.21		$   9,553,978.44		$   10,105,169.50		$   10,599,828.15		$   11,041,487.66		$   11,653,368.00		$   11,205,161.54		$   11,543,779.06		$   11,839,773.40		$   12,324,147.29		$   12,547,208.78		$   12,734,880.70		$   12,889,555.37

		Cumulative Discount Cash In-Flows				$   2,514,476.77		$   6,141,125.96		$   10,790,676.19		$   16,379,077.92		$   22,956,196.88		$   30,334,375.20		$   38,442,263.46		$   47,212,815.67		$   56,766,794.11		$   66,871,963.61		$   77,471,791.76		$   88,513,279.42		$   100,166,647.42		$   111,371,808.96		$   122,915,588.02		$   134,755,361.42		$   147,079,508.71		$   159,626,717.49		$   172,361,598.19		$   185,251,153.56

		Expenses/ Cash Out-Flows

		Less Shipping Costs/Cash Out-Flow		$   (209,145.59)		$   (962,069.70)		$   (1,443,104.55)		$   (1,924,139.40)		$   (2,405,174.25)		$   (2,943,933.28)		$   (3,434,588.83)		$   (3,925,244.37)		$   (4,415,899.92)		$   (5,002,762.43)		$   (5,503,038.68)		$   (6,003,314.92)		$   (6,503,591.17)		$   (7,138,557.17)		$   (7,138,557.17)		$   (7,648,454.11)		$   (8,158,351.05)		$   (8,831,799.84)		$   (9,351,317.47)		$   (9,870,835.11)		$   (10,390,352.75)

		Less Warehousing Costs /Cash Out-Flow		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Less Office & Staff Costs/Cash Out-Flow		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Less National Branding Advertising Costs 2.5%/Cash Out-Flow		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Less Broker Margin 5%/Cash Out-Flow		$   (28,424.52)		$   (130,752.79)		$   (196,129.19)		$   (261,505.58)		$   (326,881.98)		$   (400,103.54)		$   (466,787.47)		$   (533,471.39)		$   (600,155.32)		$   (679,914.52)		$   (747,905.97)		$   (815,897.42)		$   (883,888.87)		$   (970,185.72)		$   (970,185.72)		$   (1,039,484.70)		$   (1,108,783.68)		$   (1,200,310.63)		$   (1,270,917.14)		$   (1,341,523.65)		$   (1,412,130.15)

		Less Importer Margin 13%/Cash Out-Flow		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Less Private Label Retailer Margin 18%/Cash Out-Flow		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Less Distributor Margin 20%/Cash Out-Flow		$   (113,698.08)		$   (523,011.17)		$   (784,516.75)		$   (1,046,022.34)		$   (1,307,527.92)		$   (1,600,414.17)		$   (1,867,149.87)		$   (2,133,885.57)		$   (2,400,621.26)		$   (2,719,658.07)		$   (2,991,623.88)		$   (3,263,589.69)		$   (3,535,555.50)		$   (3,880,742.87)		$   (3,880,742.87)		$   (4,157,938.79)		$   (4,435,134.70)		$   (4,801,242.52)		$   (5,083,668.55)		$   (5,366,094.58)		$   (5,648,520.61)

		Less Retailer Margin 30%/Cash Out-Flow		$   (170,547.12)		$   (784,516.75)		$   (1,176,775.13)		$   (1,569,033.50)		$   (1,961,291.88)		$   (2,400,621.26)		$   (2,800,724.80)		$   (3,200,828.35)		$   (3,600,931.89)		$   (4,079,487.11)		$   (4,487,435.82)		$   (4,895,384.53)		$   (5,303,333.24)		$   (5,821,114.30)		$   (5,821,114.30)		$   (6,236,908.18)		$   (6,652,702.06)		$   (7,201,863.78)		$   (7,625,502.83)		$   (8,049,141.88)		$   (8,472,780.92)

		Less Returns (1%)		$   (5,684.90)		$   (26,150.56)		$   (39,225.84)		$   (52,301.12)		$   (65,376.40)		$   (80,020.71)		$   (93,357.49)		$   (106,694.28)		$   (120,031.06)		$   (135,982.90)		$   (149,581.19)		$   (163,179.48)		$   (176,777.77)		$   (194,037.14)		$   (194,037.14)		$   (207,896.94)		$   (221,756.74)		$   (240,062.13)		$   (254,183.43)		$   (268,304.73)		$   (282,426.03)

		Total Expenses/Cash Out-Flows		$   (527,500.21)		$   (2,426,500.97)		$   (3,639,751.45)		$   (4,853,001.94)		$   (6,066,252.42)		$   (7,425,092.97)		$   (8,662,608.46)		$   (9,900,123.96)		$   (11,137,639.45)		$   (12,617,805.04)		$   (13,879,585.55)		$   (15,141,366.05)		$   (16,403,146.55)		$   (18,004,637.19)		$   (18,004,637.19)		$   (19,290,682.71)		$   (20,576,728.22)		$   (22,275,278.90)		$   (23,585,589.42)		$   (24,895,899.95)		$   (26,206,210.47)

		Discount Expense/Cash Out-Flows		$   (507,211.74)		$   (2,333,174.01)		$   (3,365,154.82)		$   (4,314,301.05)		$   (5,185,458.00)		$   (6,102,885.18)		$   (6,846,185.30)		$   (7,523,280.55)		$   (8,138,164.05)		$   (8,865,102.45)		$   (9,376,550.67)		$   (9,835,542.66)		$   (10,245,356.94)		$   (10,813,118.53)		$   (10,397,229.35)		$   (10,711,431.34)		$   (10,986,083.43)		$   (11,435,532.23)		$   (11,642,510.19)		$   (11,816,650.30)		$   (11,960,172.37)

		Net Cash Flow (NCF)		$   40,990.19		$   188,554.87		$   282,832.31		$   377,109.74		$   471,387.18		$   576,977.90		$   673,140.89		$   769,303.87		$   865,466.86		$   980,485.33		$   1,078,533.86		$   1,176,582.39		$   1,274,630.93		$   1,399,077.14		$   1,399,077.14		$   1,499,011.22		$   1,598,945.30		$   1,730,933.71		$   1,832,753.34		$   1,934,572.97		$   2,036,392.60

		Cumulative Net Cash Flow				$   188,554.87		$   471,387.18		$   848,496.92		$   1,319,884.09		$   1,896,862.00		$   2,570,002.89		$   3,339,306.76		$   4,204,773.61		$   5,185,258.94		$   6,263,792.80		$   7,440,375.19		$   8,715,006.12		$   10,114,083.26		$   11,513,160.40		$   13,012,171.62		$   14,611,116.92		$   16,342,050.63		$   18,174,803.98		$   20,109,376.95		$   22,145,769.55

		Discount Net Cash Flow				$   181,302.76		$   261,494.37		$   335,249.19		$   402,943.73		$   474,233.78		$   531,993.02		$   584,607.72		$   632,388.15		$   688,875.99		$   728,618.83		$   764,285.49		$   796,130.72		$   840,249.47		$   807,932.19		$   832,347.72		$   853,689.97		$   888,615.06		$   904,698.59		$   918,230.41		$   929,383.00

		Cumulative Discount Net Cash Flow				$   181,302.76		$   442,797.13		$   778,046.31		$   1,180,990.05		$   1,655,223.83		$   2,187,216.85		$   2,771,824.56		$   3,404,212.72		$   4,093,088.70		$   4,821,707.53		$   5,585,993.02		$   6,382,123.74		$   7,222,373.21		$   8,030,305.40		$   8,862,653.12		$   9,716,343.09		$   10,604,958.15		$   11,509,656.73		$   12,427,887.14		$   13,357,270.14

		PayBack Period (Discounted)				-0.96		-0.57		-0.06		0.49		1.13		1.75		2.40		3.07		3.83		4.53		5.25		5.99		6.84		7.26		8.09		8.92		9.87		10.72		11.58		12.44

		Net Present Value		$13,357,270.14				Assumptions:

		PayBack Period (Quarters)		12				1) Returns are approximately 1% of total revenue

		Internal Rate Of Return		0%				2) Retailer margin is a default cannot be excluded

								3) No upfront investments unless office and staff option is selected

								4) Inflation adjusted approx. 2% per year

								5) Distributors will increase revenues by 20%

								6) Importers will increase revenues by 15%

								7) Brokers will increase revenues by 10%

								8) NPV is calculated at a discount rate of 4%

								9) All discounts are at a rate of 4% based on if funds are borrowed in the U.S.

								10) Private label retailer will require sales agent 50% of time + travel & meals

								11) Private label will require legal fees costs of approx $600 per month

								12) Private label will not require office space and related expenses

								13) Private label will gurantee volume commitment with annual increase of 25%

								14) Branding will require additional advertising of 2.5% of sales

								15) Branding will require local office and at least one full time sales agent and one admin.

								16) Branding will increase sales by 5%
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Direct > Retailer

				BRETZKE 5 YEAR CASH FLOW - U.S.

				DIRECT TO RETAILER

		BRETZKE 5 YEAR CASH FLOW - U.S.

		DIRECT TO RETAILER				YEAR 1								YEAR 2								YEAR 3								YEAR 4								YEAR 5

		Quarterly (Q=3 months)		Monthly		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4

		Time Period		0		1		2		3		4		5		6		7		8		9		10		11		12		13		14		15		16		17		18		19		20

		Number of Containers By Product/Qtr. Input

		Muky				2		3		4		5		6		7		8		9		10		11		12		13		14		14		15		16		17		18		19		20

		Xuky				2		3		4		5		6		7		8		9		10		11		12		13		14		14		15		16		17		18		19		20

		Gelatin				2		3		4		5		6		7		8		9		10		11		12		13		14		14		15		16		17		18		19		20

		Cake Mix				2		3		4		5		6		7		8		9		10		11		12		13		14		14		15		16		17		18		19		20

		Number of Containers By Product Channel Adjusted				Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr

		Muky				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Xuky				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Gelatin				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Cake Mix				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Number of Containers / Quarter		4.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00

		Number of Pallets		125		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Total Cu.Ft. Volume		7457		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Volume Muky (units)		19992		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Volume Xuky (units)		47616		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Volume Gelatin (units)		248832		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Volume Cake Mix (units)		44928		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Total Number of Units		361368		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Consumer Retail Price/ Muky		$   4.54		$   4.54		$   4.54		$   4.54		$   4.54		$   4.63		$   4.63		$   4.63		$   4.63		$   4.72		$   4.72		$   4.72		$   4.72		$   4.81		$   4.81		$   4.81		$   4.81		$   4.90		$   4.90		$   4.90		$   4.90

		Consumer Retail Price/ Xuky		$   3.64		$   3.64		$   3.64		$   3.64		$   3.64		$   3.71		$   3.71		$   3.71		$   3.71		$   3.79		$   3.79		$   3.79		$   3.79		$   3.86		$   3.86		$   3.86		$   3.86		$   3.93		$   3.93		$   3.93		$   3.93

		Consumer Retail Price/ Cake Mix		$   2.40		$   2.40		$   2.40		$   2.40		$   2.40		$   2.45		$   2.45		$   2.45		$   2.45		$   2.50		$   2.50		$   2.50		$   2.50		$   2.54		$   2.54		$   2.54		$   2.54		$   2.59		$   2.59		$   2.59		$   2.59

		Consumer Retail Price/ Gelatin		$   0.79		$   0.79		$   0.79		$   0.79		$   0.79		$   0.81		$   0.81		$   0.81		$   0.81		$   0.82		$   0.82		$   0.82		$   0.82		$   0.84		$   0.84		$   0.84		$   0.84		$   0.85		$   0.85		$   0.85		$   0.85

		Gross Sales Revenues/Cash In-Flows		$   568,490.40		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Cumulative Cash In-Flows				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Discount Cash In-Flows				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Cumulative Discount Cash In-Flows				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Expenses

		Less Shipping Costs/Cash Out-Flow		$   (209,145.59)		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Less Warehousing Costs /Cash Out-Flow		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Less Office & Staff Costs/Cash Out-Flow		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Less Retailer Margin 30%/Cash Out-Flow		$   (170,547.12)		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Less Returns (1%)		$   (5,684.90)		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Total Expenses/Cash Out-Flow		$   (385,377.61)		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Discount Expense/Cash Out-Flow		$   (370,555.39)		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Net Cash Flow		$   183,112.79		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Cumulative Net Cash Flow				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Discount Net Cash Flow				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Cumulative Discount Net Cash Flow				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Net Present Value		$0.00				Assumptions:

								1) Returns are approximately 1% of total revenue

		Internal Rate Of Return		0%				2) Retailer margin is a default cannot be excluded

		FOB Price		$   - 0				3) No upfront investments unless office and staff option is selected

								4) Inflation adjusted approx. 2% per year

								5) Retailer has 30% Margin

								6) All discounts are at a rate of 4% based on if funds are borrowed in the U.S.





Distributor > Retailer

				BRETZKE 5 YEAR CASH FLOW - U.S.

				DISTRIBUTOR TO RETAILER

		BRETZKE 5 YEAR CASH FLOW - U.S.

		DISTRIBUTOR TO RETAILER				YEAR 1								YEAR 2								YEAR 3								YEAR 4								YEAR 5

		Quarterly (Q=3 months)		Monthly		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4

		Time Period		0		1		2		3		4		5		6		7		8		9		10		11		12		13		14		15		16		17		18		19		20

		Number of Containers By Product/Qtr. Input

		Muky				2		3		4		5		6		7		8		9		10		11		12		13		14		14		15		16		17		18		19		20

		Xuky				2		3		4		5		6		7		8		9		10		11		12		13		14		14		15		16		17		18		19		20

		Gelatin				2		3		4		5		6		7		8		9		10		11		12		13		14		14		15		16		17		18		19		20

		Cake Mix				2		3		4		5		6		7		8		9		10		11		12		13		14		14		15		16		17		18		19		20

		Number of Containers By Product Channel Adjusted				Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr

		Muky				2.4		3.6		4.8		6		7.2		8.4		9.6		10.8		12		13.2		14.4		15.6		16.8		16.8		18		19.2		20.4		21.6		22.8		24

		Xuky				2.4		3.6		4.8		0		7.2		8.4		9.6		10.8		12		13.2		14.4		15.6		16.8		16.8		18		19.2		20.4		21.6		22.8		24

		Gelatin				2.4		3.6		4.8		6		7.2		8.4		9.6		10.8		12		13.2		14.4		15.6		16.8		16.8		18		19.2		20.4		21.6		22.8		24

		Cake Mix				2.4		3.6		4.8		6		7.2		8.4		9.6		10.8		12		13.2		14.4		15.6		16.8		16.8		18		19.2		20.4		21.6		22.8		24

		Number of Containers / Quarter		4.00		9.60		14.40		19.20		18.00		28.80		33.60		38.40		43.20		48.00		52.80		57.60		62.40		67.20		67.20		72.00		76.80		81.60		86.40		91.20		96.00

		Number of Pallets		125		300		450		600		563		900		1050		1200		1350		1500		1650		1800		1950		2100		2100		2250		2400		2550		2700		2850		3000

		Total Cu.Ft. Volume		7457		17896		26844		35792		33555		53688		62636		71584		80533		89481		98429		107377		116325		125273		125273		134221		143169		152117		161065		170013		178961

		Volume Muky (units)		19992		47980.8		71971.2		95961.6		119952		143942.4		167932.8		191923.2		215913.6		239904		263894.4		287884.8		311875.2		335865.6		335865.6		359856		383846.4		407836.8		431827.2		455817.6		479808

		Volume Xuky (units)		47616		114278.4		171417.6		228556.8		0		342835.2		399974.4		457113.6		514252.8		571392		628531.2		685670.4		742809.6		799948.8		799948.8		857088		914227.2		971366.4		1028505.6		1085644.8		1142784

		Volume Gelatin (units)		248832		597196.8		895795.2		1194393.6		1492992		1791590.4		2090188.8		2388787.2		2687385.6		2985984		3284582.4		3583180.8		3881779.2		4180377.6		4180377.6		4478976		4777574.4		5076172.8		5374771.2		5673369.6		5971968

		Volume Cake Mix (units)		44928		107827.2		161740.8		215654.4		269568		323481.6		377395.2		431308.8		485222.4		539136		593049.6		646963.2		700876.8		754790.4		754790.4		808704		862617.6		916531.2		970444.8		1024358.4		1078272

		Total Number of Units		361368		867283.2		1300924.8		1734566.4		1882512		2601849.6		3035491.2		3469132.8		3902774.4		4336416		4770057.6		5203699.2		5637340.8		6070982.4		6070982.4		6504624		6938265.6		7371907.2		7805548.8		8239190.4		8672832

		Consumer Retail Price/ Muky		$   4.54		$   4.54		$   4.54		$   4.54		$   4.54		$   4.63		$   4.63		$   4.63		$   4.63		$   4.72		$   4.72		$   4.72		$   4.72		$   4.81		$   4.81		$   4.81		$   4.81		$   4.90		$   4.90		$   4.90		$   4.90

		Consumer Retail Price/ Xuky		$   3.64		$   3.64		$   3.64		$   3.64		$   3.64		$   3.71		$   3.71		$   3.71		$   3.71		$   3.79		$   3.79		$   3.79		$   3.79		$   3.86		$   3.86		$   3.86		$   3.86		$   3.93		$   3.93		$   3.93		$   3.93

		Consumer Retail Price/ Cake Mix		$   2.40		$   2.40		$   2.40		$   2.40		$   2.40		$   2.45		$   2.45		$   2.45		$   2.45		$   2.50		$   2.50		$   2.50		$   2.50		$   2.54		$   2.54		$   2.54		$   2.54		$   2.59		$   2.59		$   2.59		$   2.59

		Consumer Retail Price/ Gelatin		$   0.79		$   0.79		$   0.79		$   0.79		$   0.79		$   0.81		$   0.81		$   0.81		$   0.81		$   0.82		$   0.82		$   0.82		$   0.82		$   0.84		$   0.84		$   0.84		$   0.84		$   0.85		$   0.85		$   0.85		$   0.85

		Gross Sales Revenues/Cash-In Flows		$   568,490.40		$   1,364,376.96		$   2,046,565.44		$   2,728,753.92		$   2,371,008.96		$   4,174,993.50		$   4,870,825.75		$   5,566,658.00		$   6,262,490.25		$   7,094,760.19		$   7,804,236.21		$   8,513,712.23		$   9,223,188.25		$   10,123,677.04		$   10,123,677.04		$   10,846,796.83		$   11,569,916.62		$   12,524,980.49		$   13,261,744.05		$   13,998,507.61		$   14,735,271.17

		Cumulative Cash In-Flows				$   1,364,376.96		$   3,410,942.40		$   6,139,696.32		$   8,510,705.28		$   12,685,698.78		$   17,556,524.52		$   23,123,182.52		$   29,385,672.77		$   36,480,432.96		$   44,284,669.17		$   52,798,381.40		$   62,021,569.65		$   72,145,246.69		$   82,268,923.74		$   93,115,720.57		$   104,685,637.19		$   117,210,617.68		$   130,472,361.73		$   144,470,869.34		$   159,206,140.51

		Discount Cash In-Flows				$   1,311,900.92		$   1,892,164.79		$   2,425,852.30		$   2,026,748.40		$   3,431,540.33		$   3,849,484.34		$   4,230,202.57		$   4,575,940.28		$   4,984,684.40		$   5,272,262.35		$   5,530,345.12		$   5,760,776.17		$   6,080,018.09		$   5,846,171.24		$   6,022,841.25		$   6,177,273.08		$   6,429,989.89		$   6,546,369.80		$   6,644,285.58		$   6,724,985.41

		Cumulative Discount Cash In-Flows				$   1,311,900.92		$   3,204,065.72		$   5,629,918.01		$   7,656,666.41		$   11,088,206.74		$   14,937,691.08		$   19,167,893.65		$   23,743,833.93		$   28,728,518.33		$   34,000,780.68		$   39,531,125.80		$   45,291,901.97		$   51,371,920.06		$   57,218,091.30		$   63,240,932.55		$   69,418,205.63		$   75,848,195.52		$   82,394,565.31		$   89,038,850.90		$   95,763,836.31

		Expenses/Cash Out-Flows

		Less Shipping Costs/Cash Out-Flows		$   (209,145.59)		$   (501,949.41)		$   (752,924.11)		$   (1,003,898.82)		$   (941,155.14)		$   (1,535,965.19)		$   (1,791,959.39)		$   (2,047,953.59)		$   (2,303,947.78)		$   (2,610,136.92)		$   (2,871,150.61)		$   (3,132,164.31)		$   (3,393,178.00)		$   (3,724,464.61)		$   (3,724,464.61)		$   (3,990,497.80)		$   (4,256,530.98)		$   (4,607,895.57)		$   (4,878,948.25)		$   (5,150,000.93)		$   (5,421,053.61)

		Less Warehousing Costs /Cash Out-Flow		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Less Office & Staff Costs/Cash Out-Flow		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Less Distributor Margin 20%/Cash Out-Flows		$   (113,698.08)		$   (272,875.39)		$   (409,313.09)		$   (545,750.78)		$   (474,201.79)		$   (834,998.70)		$   (974,165.15)		$   (1,113,331.60)		$   (1,252,498.05)		$   (1,418,952.04)		$   (1,560,847.24)		$   (1,702,742.45)		$   (1,844,637.65)		$   (2,024,735.41)		$   (2,024,735.41)		$   (2,169,359.37)		$   (2,313,983.32)		$   (2,504,996.10)		$   (2,652,348.81)		$   (2,799,701.52)		$   (2,947,054.23)

		Less Retailer Margin 30%/Cash-Out Flows		$   (170,547.12)		$   (409,313.09)		$   (613,969.63)		$   (818,626.18)		$   (711,302.69)		$   (1,252,498.05)		$   (1,461,247.72)		$   (1,669,997.40)		$   (1,878,747.07)		$   (2,128,428.06)		$   (2,341,270.86)		$   (2,554,113.67)		$   (2,766,956.47)		$   (3,037,103.11)		$   (3,037,103.11)		$   (3,254,039.05)		$   (3,470,974.99)		$   (3,757,494.15)		$   (3,978,523.22)		$   (4,199,552.28)		$   (4,420,581.35)

		Less Returns (1%)		$   (5,684.90)		$   (13,643.77)		$   (20,465.65)		$   (27,287.54)		$   (23,710.09)		$   (41,749.93)		$   (48,708.26)		$   (55,666.58)		$   (62,624.90)		$   (70,947.60)		$   (78,042.36)		$   (85,137.12)		$   (92,231.88)		$   (101,236.77)		$   (101,236.77)		$   (108,467.97)		$   (115,699.17)		$   (125,249.80)		$   (132,617.44)		$   (139,985.08)		$   (147,352.71)

		Total Expenses/Cash Out-Flow		$   (499,075.69)		$   (1,197,781.66)		$   (1,796,672.49)		$   (2,395,563.32)		$   (2,150,369.71)		$   (3,665,211.87)		$   (4,276,080.52)		$   (4,886,949.16)		$   (5,497,817.81)		$   (6,228,464.62)		$   (6,851,311.08)		$   (7,474,157.54)		$   (8,097,004.01)		$   (8,887,539.90)		$   (8,887,539.90)		$   (9,522,364.18)		$   (10,157,188.46)		$   (10,995,635.62)		$   (11,642,437.71)		$   (12,289,239.81)		$   (12,936,041.90)

		Discount Expense/Disc. Cash Out-Flow		$   (479,880.47)		$   (1,151,713.13)		$   (1,661,124.71)		$   (2,129,647.06)		$   (1,838,145.04)		$   (3,012,536.99)		$   (3,379,448.55)		$   (3,713,679.72)		$   (4,017,201.62)		$   (4,376,036.63)		$   (4,628,500.28)		$   (4,855,070.22)		$   (5,057,364.81)		$   (5,337,626.15)		$   (5,132,332.84)		$   (5,287,430.81)		$   (5,423,005.96)		$   (5,644,865.15)		$   (5,747,034.65)		$   (5,832,994.57)		$   (5,903,840.66)

		Net Cash Flow		$   69,414.71		$   166,595.30		$   249,892.95		$   333,190.60		$   220,639.25		$   509,781.62		$   594,745.23		$   679,708.83		$   764,672.44		$   866,295.57		$   952,925.13		$   1,039,554.69		$   1,126,184.24		$   1,236,137.14		$   1,236,137.14		$   1,324,432.65		$   1,412,728.16		$   1,529,344.87		$   1,619,306.34		$   1,709,267.80		$   1,799,229.26

		Cumulative Net Cash Flow		$   69,414.71		$   166,595.30		$   416,488.26		$   749,678.86		$   970,318.11		$   1,480,099.73		$   2,074,844.96		$   2,754,553.80		$   3,519,226.23		$   4,385,521.81		$   5,338,446.93		$   6,378,001.62		$   7,504,185.86		$   8,740,323.01		$   9,976,460.15		$   11,300,892.80		$   12,713,620.96		$   14,242,965.84		$   15,862,272.18		$   17,571,539.98		$   19,370,769.24

		Discount Net Cash Flow		$   69,414.71		$   160,187.79		$   231,040.08		$   296,205.23		$   188,603.36		$   419,003.34		$   470,035.79		$   516,522.85		$   558,738.66		$   608,647.78		$   643,762.07		$   675,274.90		$   703,411.36		$   742,391.93		$   713,838.40		$   735,410.44		$   754,267.12		$   785,124.74		$   799,335.14		$   811,291.01		$   821,144.75

		Cumulative Discount Net Cash Flow		$   69,414.71		$   160,187.79		$   391,227.87		$   687,433.11		$   876,036.46		$   1,295,039.80		$   1,765,075.59		$   2,281,598.44		$   2,840,337.10		$   3,448,984.88		$   4,092,746.95		$   4,768,021.85		$   5,471,433.21		$   6,213,825.14		$   6,927,663.54		$   7,663,073.98		$   8,417,341.10		$   9,202,465.84		$   10,001,800.98		$   10,813,092.00		$   11,634,236.75

		Net Present Value		$11,634,236.75				Assumptions:

								1) Returns are approximately 1% of total revenue

		Internal Rate Of Return		0%				2) Retailer margin is a default cannot be excluded

		FOB Price		$   255,820.68				3) No upfront investments unless office and staff option is selected

								4) Inflation adjusted approx. 2% per year

								5) Distributor has 20% Margin and Increase Revenues by 20%

								6) All discounts are at a rate of 4% based on if funds are borrowed in the U.S.





Importer > Dist. > Retailer

				BRETZKE 5 YEAR CASH FLOW - U.S.

				IMPORTER TO DISTRIBUTOR TO RETAILER

		BRETZKE 5 YEAR CASH FLOW - U.S.

		IMPORTER TO DISTRIBUTOR TO RETAILER				YEAR 1								YEAR 2								YEAR 3								YEAR 4								YEAR 5

		Quarterly (Q=3 months)		Monthly		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4

		Time Period		0		1		2		3		4		5		6		7		8		9		10		11		12		13		14		15		16		17		18		19		20

		Number of Containers By Product/Qtr. Input

		Muky				2		3		4		5		6		7		8		9		10		11		12		13		14		14		15		16		17		18		19		20

		Xuky				2		3		4		5		6		7		8		9		10		11		12		13		14		14		15		16		17		18		19		20

		Gelatin				2		3		4		5		6		7		8		9		10		11		12		13		14		14		15		16		17		18		19		20

		Cake Mix				2		3		4		5		6		7		8		9		10		11		12		13		14		14		15		16		17		18		19		20

		Number of Containers By Product Channel Adjusted				Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr

		Muky				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Xuky				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Gelatin				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Cake Mix				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Number of Containers / Quarter		4.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00

		Number of Pallets		125		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Total Cu.Ft. Volume		7457		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Volume Muky (units)		19992		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Volume Xuky (units)		47616		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Volume Gelatin (units)		248832		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Volume Cake Mix (units)		44928		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Total Number of Units		361368		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Consumer Retail Price/ Muky		$   4.54		$   4.54		$   4.54		$   4.54		$   4.54		$   4.63		$   4.63		$   4.63		$   4.63		$   4.72		$   4.72		$   4.72		$   4.72		$   4.81		$   4.81		$   4.81		$   4.81		$   4.90		$   4.90		$   4.90		$   4.90

		Consumer Retail Price/ Xuky		$   3.64		$   3.64		$   3.64		$   3.64		$   3.64		$   3.71		$   3.71		$   3.71		$   3.71		$   3.79		$   3.79		$   3.79		$   3.79		$   3.86		$   3.86		$   3.86		$   3.86		$   3.93		$   3.93		$   3.93		$   3.93

		Consumer Retail Price/ Cake Mix		$   2.40		$   2.40		$   2.40		$   2.40		$   2.40		$   2.45		$   2.45		$   2.45		$   2.45		$   2.50		$   2.50		$   2.50		$   2.50		$   2.54		$   2.54		$   2.54		$   2.54		$   2.59		$   2.59		$   2.59		$   2.59

		Consumer Retail Price/ Gelatin		$   0.79		$   0.79		$   0.79		$   0.79		$   0.79		$   0.81		$   0.81		$   0.81		$   0.81		$   0.82		$   0.82		$   0.82		$   0.82		$   0.84		$   0.84		$   0.84		$   0.84		$   0.85		$   0.85		$   0.85		$   0.85

		Gross Sales Revenues/Cash In-Flows		$   568,490.40		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Cumulative Cash In-Flows				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Discount Cash In-Flows				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Cumulative Discount Cash In-Flows				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Expenses/Cash Out-Flows

		Less Shipping Costs/Cash Out-Flows		$   (209,145.59)		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Less Warehousing Costs /Cash Out-Flow		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Less Office & Staff Costs/Cash Out-Flow		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Less Importer Margin 13%/Cash Out-Flow		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Less Distributor Margin 20%/Cash Out-Flow		$   (113,698.08)		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Less Retailer Margin 30%/Cash Out-Flow		$   (170,547.12)		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Less Returns (1%)		$   (5,684.90)		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Total Expenses/Cash Out-Flow		$   (499,075.69)		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Discount Expense/Disc Cash Out-Flow		$   (479,880.47)		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Net Cash Flow		$   69,414.71		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Cumulative Net Cash Flow		$   69,414.71		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Discount Net Cash Flow		$   69,414.71		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Cumulative Discount Net Cash Flow		$   69,414.71		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		PayBack Period (Discounted)				0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00

		Net Present Value		$0.00				Assumptions:

		PayBack Period (Quarters)		0				1) Returns are approximately 1% of total revenue

		Internal Rate Of Return		0%

		FOB Price		$   - 0				2) Retailer margin is a default cannot be excluded

				$   284,245.20				3) No upfront investments unless office and staff option is selected

								4) Inflation adjusted approx. 2% per year

								5) Importer has 13% Margin and Increase Revenues by 15%

								6) Distributor has 20% Margin and Increase Revenues By 20%

								7) All discounts are at a rate of 4% based on if funds are borrowed in the U.S.





Broker > Dist. > Retailer

				BRETZKE 5 YEAR CASH FLOW - U.S.

				BROKER TO DISTRIBUTOR TO RETAILER

		BRETZKE 5 YEAR CASH FLOW - U.S.

		BROKER TO DISTRIBUTOR TO RETAILER				YEAR 1								YEAR 2								YEAR 3								YEAR 4								YEAR 5

		Quarterly (Q=3 months)		Monthly		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4

		Time Period		0		1		2		3		4		5		6		7		8		9		10		11		12		13		14		15		16		17		18		19		20

		Number of Containers By Product/Qtr. Input

		Muky				2		3		4		5		6		7		8		9		10		11		12		13		14		14		15		16		17		18		19		20

		Xuky				2		3		4		5		6		7		8		9		10		11		12		13		14		14		15		16		17		18		19		20

		Gelatin				2		3		4		5		6		7		8		9		10		11		12		13		14		14		15		16		17		18		19		20

		Cake Mix				2		3		4		5		6		7		8		9		10		11		12		13		14		14		15		16		17		18		19		20

		Number of Containers By Product Channel Adjusted				Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr

		Muky				2.6		3.9		5.2		6.5		7.8		9.1		10.4		11.7		13		14.3		15.6		16.9		18.2		18.2		19.5		20.8		22.1		23.4		24.7		26

		Xuky				2.6		3.9		5.2		6.5		7.8		9.1		10.4		11.7		13		14.3		15.6		16.9		18.2		18.2		19.5		20.8		22.1		23.4		24.7		26

		Gelatin				2.6		3.9		5.2		6.5		7.8		9.1		10.4		11.7		13		14.3		15.6		16.9		18.2		18.2		19.5		20.8		22.1		23.4		24.7		26

		Cake Mix				2.6		3.9		5.2		6.5		7.8		9.1		10.4		11.7		13		14.3		15.6		16.9		18.2		18.2		19.5		20.8		22.1		23.4		24.7		26

		Number of Containers / Quarter		4.00		10.40		15.60		20.80		26.00		31.20		36.40		41.60		46.80		52.00		57.20		62.40		67.60		72.80		72.80		78.00		83.20		88.40		93.60		98.80		104.00

		Number of Pallets		125		325		488		650		813		975		1138		1300		1463		1625		1788		1950		2113		2275		2275		2438		2600		2763		2925		3088		3250

		Total Cu.Ft. Volume		7457		19387		29081		38775		48469		58162		67856		77550		87244		96937		106631		116325		126018		135712		135712		145406		155100		164793		174487		184181		193875

		Volume Muky (units)		19992		51979.2		77968.8		103958.4		129948		155937.6		181927.2		207916.8		233906.4		259896		285885.6		311875.2		337864.8		363854.4		363854.4		389844		415833.6		441823.2		467812.8		493802.4		519792

		Volume Xuky (units)		47616		123801.6		185702.4		247603.2		309504		371404.8		433305.6		495206.4		557107.2		619008		680908.8		742809.6		804710.4		866611.2		866611.2		928512		990412.8		1052313.6		1114214.4		1176115.2		1238016

		Volume Gelatin (units)		248832		646963.2		970444.8		1293926.4		1617408		1940889.6		2264371.2		2587852.8		2911334.4		3234816		3558297.6		3881779.2		4205260.8		4528742.4		4528742.4		4852224		5175705.6		5499187.2		5822668.8		6146150.4		6469632

		Volume Cake Mix (units)		44928		116812.8		175219.2		233625.6		292032		350438.4		408844.8		467251.2		525657.6		584064		642470.4		700876.8		759283.2		817689.6		817689.6		876096		934502.4		992908.8		1051315.2		1109721.6		1168128

		Total Number of Units		361368		939556.8		1409335.2		1879113.6		2348892		2818670.4		3288448.8		3758227.2		4228005.6		4697784		5167562.4		5637340.8		6107119.2		6576897.6		6576897.6		7046676		7516454.4		7986232.8		8456011.2		8925789.6		9395568

		Consumer Retail Price/ Muky		$   4.54		$   4.54		$   4.54		$   4.54		$   4.54		$   4.63		$   4.63		$   4.63		$   4.63		$   4.72		$   4.72		$   4.72		$   4.72		$   4.81		$   4.81		$   4.81		$   4.81		$   4.90		$   4.90		$   4.90		$   4.90

		Consumer Retail Price/ Xuky		$   3.64		$   3.64		$   3.64		$   3.64		$   3.64		$   3.71		$   3.71		$   3.71		$   3.71		$   3.79		$   3.79		$   3.79		$   3.79		$   3.86		$   3.86		$   3.86		$   3.86		$   3.93		$   3.93		$   3.93		$   3.93

		Consumer Retail Price/ Cake Mix		$   2.40		$   2.40		$   2.40		$   2.40		$   2.40		$   2.45		$   2.45		$   2.45		$   2.45		$   2.50		$   2.50		$   2.50		$   2.50		$   2.54		$   2.54		$   2.54		$   2.54		$   2.59		$   2.59		$   2.59		$   2.59

		Consumer Retail Price/ Gelatin		$   0.79		$   0.79		$   0.79		$   0.79		$   0.79		$   0.81		$   0.81		$   0.81		$   0.81		$   0.82		$   0.82		$   0.82		$   0.82		$   0.84		$   0.84		$   0.84		$   0.84		$   0.85		$   0.85		$   0.85		$   0.85

		Gross Sales Revenues/Cash In-Flows		$   568,490.40		$   1,478,075.04		$   2,217,112.56		$   2,956,150.08		$   3,695,187.60		$   4,522,909.62		$   5,276,727.89		$   6,030,546.16		$   6,784,364.43		$   7,685,990.21		$   8,454,589.23		$   9,223,188.25		$   9,991,787.27		$   10,967,316.80		$   10,967,316.80		$   11,750,696.57		$   12,534,076.34		$   13,568,728.87		$   14,366,889.39		$   15,165,049.91		$   15,963,210.43

		Cumulative Cash In-Flows				$   1,478,075.04		$   3,695,187.60		$   6,651,337.68		$   10,346,525.28		$   14,869,434.90		$   20,146,162.80		$   26,176,708.96		$   32,961,073.39		$   40,647,063.60		$   49,101,652.83		$   58,324,841.08		$   68,316,628.35		$   79,283,945.15		$   90,251,261.94		$   102,001,958.51		$   114,536,034.85		$   128,104,763.72		$   142,471,653.11		$   157,636,703.02		$   173,599,913.45

		Discount Cash In-Flows				$   1,421,226.00		$   2,049,845.19		$   2,628,006.66		$   3,158,661.85		$   3,717,502.02		$   4,170,274.70		$   4,582,719.45		$   4,957,268.64		$   5,400,074.77		$   5,711,617.55		$   5,991,207.22		$   6,240,840.85		$   6,586,686.26		$   6,333,352.18		$   6,524,744.69		$   6,692,045.83		$   6,965,822.38		$   7,091,900.61		$   7,197,976.05		$   7,285,400.86

		Cumulative Discount Cash In-Flows				$   1,421,226.00		$   3,471,071.19		$   6,099,077.85		$   9,257,739.70		$   12,975,241.72		$   17,145,516.42		$   21,728,235.87		$   26,685,504.51		$   32,085,579.28		$   37,797,196.82		$   43,788,404.04		$   50,029,244.89		$   56,615,931.15		$   62,949,283.33		$   69,474,028.01		$   76,166,073.85		$   83,131,896.23		$   90,223,796.84		$   97,421,772.89		$   104,707,173.75

		Expenses/Cash Out-Flows

		Less Shipping Costs/Cash Out-Flows		$   (209,145.59)		$   (543,778.53)		$   (815,667.79)		$   (1,087,557.05)		$   (1,359,446.31)		$   (1,663,962.29)		$   (1,941,289.34)		$   (2,218,616.38)		$   (2,495,943.43)		$   (2,827,648.33)		$   (3,110,413.17)		$   (3,393,178.00)		$   (3,675,942.83)		$   (4,034,836.66)		$   (4,034,836.66)		$   (4,323,039.28)		$   (4,611,241.90)		$   (4,991,886.86)		$   (5,285,527.27)		$   (5,579,167.67)		$   (5,872,808.08)

		Less Warehousing Costs /Cash Out-Flow		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Less Office & Staff Costs/Cash Out-Flow		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Less Broker Margin 5%/Cash Out-Flow		$   (28,424.52)		$   (73,903.75)		$   (110,855.63)		$   (147,807.50)		$   (184,759.38)		$   (226,145.48)		$   (263,836.39)		$   (301,527.31)		$   (339,218.22)		$   (384,299.51)		$   (422,729.46)		$   (461,159.41)		$   (499,589.36)		$   (548,365.84)		$   (548,365.84)		$   (587,534.83)		$   (626,703.82)		$   (678,436.44)		$   (718,344.47)		$   (758,252.50)		$   (798,160.52)

		Less Distributor Margin 20%/Cash Out-Flow		$   (113,698.08)		$   (295,615.01)		$   (443,422.51)		$   (591,230.02)		$   (739,037.52)		$   (904,581.92)		$   (1,055,345.58)		$   (1,206,109.23)		$   (1,356,872.89)		$   (1,537,198.04)		$   (1,690,917.85)		$   (1,844,637.65)		$   (1,998,357.45)		$   (2,193,463.36)		$   (2,193,463.36)		$   (2,350,139.31)		$   (2,506,815.27)		$   (2,713,745.77)		$   (2,873,377.88)		$   (3,033,009.98)		$   (3,192,642.09)

		Less Retailer Margin 30%/Cash Out-Flow		$   (170,547.12)		$   (443,422.51)		$   (665,133.77)		$   (886,845.02)		$   (1,108,556.28)		$   (1,356,872.89)		$   (1,583,018.37)		$   (1,809,163.85)		$   (2,035,309.33)		$   (2,305,797.06)		$   (2,536,376.77)		$   (2,766,956.47)		$   (2,997,536.18)		$   (3,290,195.04)		$   (3,290,195.04)		$   (3,525,208.97)		$   (3,760,222.90)		$   (4,070,618.66)		$   (4,310,066.82)		$   (4,549,514.97)		$   (4,788,963.13)

		Less Returns (1%)		$   (5,684.90)		$   (14,780.75)		$   (22,171.13)		$   (29,561.50)		$   (36,951.88)		$   (45,229.10)		$   (52,767.28)		$   (60,305.46)		$   (67,843.64)		$   (76,859.90)		$   (84,545.89)		$   (92,231.88)		$   (99,917.87)		$   (109,673.17)		$   (109,673.17)		$   (117,506.97)		$   (125,340.76)		$   (135,687.29)		$   (143,668.89)		$   (151,650.50)		$   (159,632.10)

		Total Expenses/Total Cash Out-Flows		$   (527,500.21)		$   (1,371,500.55)		$   (2,057,250.82)		$   (2,743,001.10)		$   (3,428,751.37)		$   (4,196,791.68)		$   (4,896,256.96)		$   (5,595,722.24)		$   (6,295,187.51)		$   (7,131,802.85)		$   (7,844,983.13)		$   (8,558,163.42)		$   (9,271,343.70)		$   (10,176,534.07)		$   (10,176,534.07)		$   (10,903,429.36)		$   (11,630,324.65)		$   (12,590,375.03)		$   (13,330,985.33)		$   (14,071,595.62)		$   (14,812,205.92)

		Discount Expense/Disc. Cash Out-Flow		$   (507,211.74)		$   (1,318,750.53)		$   (1,902,044.03)		$   (2,438,517.99)		$   (2,930,911.04)		$   (3,449,456.84)		$   (3,869,582.99)		$   (4,252,289.00)		$   (4,599,831.86)		$   (5,010,710.08)		$   (5,299,789.51)		$   (5,559,219.77)		$   (5,790,853.92)		$   (6,111,762.65)		$   (5,876,694.85)		$   (6,054,287.28)		$   (6,209,525.41)		$   (6,463,561.70)		$   (6,580,549.24)		$   (6,678,976.26)		$   (6,760,097.43)

		Net Cash Flow		$   40,990.19		$   106,574.49		$   159,861.74		$   213,148.98		$   266,436.23		$   326,117.95		$   380,470.94		$   434,823.93		$   489,176.92		$   554,187.36		$   609,606.09		$   665,024.83		$   720,443.57		$   790,782.73		$   790,782.73		$   847,267.21		$   903,751.69		$   978,353.84		$   1,035,904.06		$   1,093,454.29		$   1,151,004.51

		Cumulative Net Cash Flow		$   40,990.19		$   106,574.49		$   266,436.23		$   479,585.21		$   746,021.44		$   1,072,139.39		$   1,452,610.33		$   1,887,434.25		$   2,376,611.17		$   2,930,798.53		$   3,540,404.63		$   4,205,429.46		$   4,925,873.02		$   5,716,655.75		$   6,507,438.49		$   7,354,705.70		$   8,258,457.39		$   9,236,811.23		$   10,272,715.29		$   11,366,169.58		$   12,517,174.09

		Discount Net Cash Flow		$   40,990.19		$   102,475.47		$   147,801.16		$   189,488.67		$   227,750.81		$   268,045.18		$   300,691.71		$   330,430.45		$   357,436.78		$   389,364.69		$   411,828.03		$   431,987.45		$   449,986.93		$   474,923.62		$   456,657.32		$   470,457.41		$   482,520.42		$   502,260.69		$   511,351.38		$   518,999.79		$   525,303.44

		Cumulative Discount Net Cash Flow		$   40,990.19		$   102,475.47		$   250,276.64		$   439,765.31		$   667,516.11		$   935,561.29		$   1,236,253.00		$   1,566,683.45		$   1,924,120.23		$   2,313,484.92		$   2,725,312.95		$   3,157,300.40		$   3,607,287.33		$   4,082,210.94		$   4,538,868.27		$   5,009,325.68		$   5,491,846.09		$   5,994,106.78		$   6,505,458.15		$   7,024,457.95		$   7,549,761.38

		Net Present Value		$7,549,761.38				Assumptions:

								1) Returns are approximately 1% of total revenue

		Internal Rate Of Return		0%				2) Retailer margin is a default cannot be excluded

		FOB Price		$   255,820.68				3) No upfront investments unless office and staff option is selected

				$   255,820.68				4) Inflation adjusted approx. 2% per year

								5) Broker has 5% Margin and Increase Revenues By 10%

								6) Distributor has 20% Margin and Increase Revenues By 20%

								7) All discounts are at a rate of 4% based on if funds are borrowed in the U.S.





Direct>Private Label

		

		BRETZKE 5 YEAR CASH FLOW - U.S.

		Direct to Private Label Retail				YEAR 1								YEAR 2								YEAR 3								YEAR 4								YEAR 5

		Quarterly (Q=3 months)		Monthly		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4

		Time Period		0		1		2		3		4		5		6		7		8		9		10		11		12		13		14		15		16		17		18		19		20

		Number of Containers By Product/Qtr. Input

		Muky				2.5		3.75		5		6.25		7.5		8.75		10		11.25		12.5		13.75		15		16.25		17.5		17.5		18.75		20		21.25		22.5		23.75		25

		Xuky				2.5		3.75		5		6.25		7.5		8.75		10		11.25		12.5		13.75		15		16.25		17.5		17.5		18.75		20		21.25		22.5		23.75		25

		Gelatin				2.5		3.75		5		6.25		7.5		8.75		10		11.25		12.5		13.75		15		16.25		17.5		17.5		18.75		20		21.25		22.5		23.75		25

		Cake Mix				2.5		3.75		5		6.25		7.5		8.75		10		11.25		12.5		13.75		15		16.25		17.5		17.5		18.75		20		21.25		22.5		23.75		25

		Number of Containers By Product Channel Adjusted				Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr		Containers / Qtr

		Muky				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Xuky				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Gelatin				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Cake Mix				0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Number of Containers / Quarter		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00

		Number of Pallets		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Total Cu.Ft. Volume		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Volume Muky (units)		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Volume Xuky (units)		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Volume Gelatin (units)		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Volume Cake Mix (units)		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Total Number of Units		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0

		Consumer Retail Price/ Muky		$   4.54		$   4.54		$   4.54		$   4.54		$   4.54		$   4.63		$   4.63		$   4.63		$   4.63		$   4.72		$   4.72		$   4.72		$   4.72		$   4.81		$   4.81		$   4.81		$   4.81		$   4.90		$   4.90		$   4.90		$   4.90

		Consumer Retail Price/ Xuky		$   3.64		$   3.64		$   3.64		$   3.64		$   3.64		$   3.71		$   3.71		$   3.71		$   3.71		$   3.79		$   3.79		$   3.79		$   3.79		$   3.86		$   3.86		$   3.86		$   3.86		$   3.93		$   3.93		$   3.93		$   3.93

		Consumer Retail Price/ Cake Mix		$   2.40		$   2.40		$   2.40		$   2.40		$   2.40		$   2.45		$   2.45		$   2.45		$   2.45		$   2.50		$   2.50		$   2.50		$   2.50		$   2.54		$   2.54		$   2.54		$   2.54		$   2.59		$   2.59		$   2.59		$   2.59

		Consumer Retail Price/ Gelatin		$   0.79		$   0.79		$   0.79		$   0.79		$   0.79		$   0.81		$   0.81		$   0.81		$   0.81		$   0.82		$   0.82		$   0.82		$   0.82		$   0.84		$   0.84		$   0.84		$   0.84		$   0.85		$   0.85		$   0.85		$   0.85

		Gross Sales Revenues/Cash In-Flows		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Cumulative Cash In-Flows				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Discount Cash In-Flows				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Cumulative Discount Cash In-Flows				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Expenses/ Cash Out-Flows

		Less Shipping Costs/Cash Out-Flow		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Less Warehousing Costs /Cash Out-Flow		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Less Office & Staff Costs/Cash Out-Flow		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Less Private Label Retailer Margin 40%/Cash Out-Flow		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Less Returns (1%)		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Total Expenses/Cash Out-Flows		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Discount Expense/Cash Out-Flows		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Net Cash Flow (NCF)		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Cumulative Net Cash Flow				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Discount Net Cash Flow				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		Cumulative Discount Net Cash Flow				$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0		$   - 0

		PayBack Period (Discounted)				0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00

		Net Present Value		$0.00				Assumptions:

		PayBack Period (Quarters)		0				1) Returns are approximately 1% of total revenue

		Internal Rate Of Return		0%				2) 1st. 3 Qtrs. Zero Sales - contract negotiation, endorsement time

		FOB Price		$   - 0				3) Private label will guarantee volume commitment with an approx. annual increase of 50%

								4) Begin 4th. Qtr with 4 containers of ea. Product increasing by approx. 50% annually

								5) NPV is calculated at a discount rate of 4%

								6) All discounts are at a rate of 4% based on if funds are borrowed in the U.S.

								7) Private label retailer will require sales agent 50% of time + travel & meals

								8) Private label will require legal fees costs of approx $600 per month

								9) Private label will not require office space and related expenses

								10) Up-front costs of legal, sales agent, and travel for negotiating business

								11) No office costs

								12) Inflation adjusted approx. 2% per year

								13) Expected retail margin is 40%





Summary Chart of Alternatives

		

		Distribution Alternatives		NPV

		Direct>Retailer>Consumer		$   20,983,079.00

		Distributor>Retailer>Consumer		$   11,634,236.75

		Broker>Distributor>Retailer>Consumer		$   7,549,761.00

		Importer>Distributor>Retailer>Consumer		$   (858,613.00)

		Direct>Private Label Retailer>Consumer		$   22,092,635.00

		Distribution Alternatives		FOB

		Direct>Retailer>Consumer		$   397,943.28

		Distributor>Retailer>Consumer		$   284,245.20

		Broker>Distributor>Retailer>Consumer		$   255,820.68

		Importer>Distributor>Retailer>Consumer		$   214,341.45

		Direct>Private Label Retailer>Consumer		$   275,840.16

		Distribution Alternatives		Sales Revenues Q1

		Direct>Retailer>Consumer		$   1,136,980.80

		Distributor>Retailer>Consumer		$   1,364,376.00

		Broker>Distributor>Retailer>Consumer		$   1,478,075.00

		Importer>Distributor>Retailer>Consumer		$   1,534,924.00

		Direct>Private Label Retailer>Consumer		$   1,421,226.00





Summary Chart of Alternatives

		



Direct>Retailer>Consumer

Distributor>Retailer>Consumer

Broker>Distributor>Retailer>Consumer

Importer>Distributor>Retailer>Consumer

Direct>Private Label Retailer>Consumer

NPV Value of Distribution Alternatives



ShippingCosts

		



Direct>Retailer>Consumer

Distributor>Retailer>Consumer

Broker>Distributor>Retailer>Consumer

Importer>Distributor>Retailer>Consumer

Direct>Private Label Retailer>Consumer

FOB Price (First Order)
 By Distribution Alternative



Pub. Wrhse FlrLdg

		



Direct>Retailer>Consumer

Distributor>Retailer>Consumer

Broker>Distributor>Retailer>Consumer

Importer>Distributor>Retailer>Consumer

Direct>Private Label Retailer>Consumer

Sales Revenues (Cash In-flow) Quarter1



Pub. Wrhse Pallt

				Shipping From Brazil

		Shipping from San Francisco Port

		FOB Value of Shipments		$   32,220.16		$   156,100.52

		To Miami / 40' Ctr		$   2,880.00		$   11,520.00

		To Los Angeles / 40' Ctr		$   3,780.00		$   - 0

		Forwarding Fee		$   50.00		$   50.00

		FDA Transmission Fee		$   25.00		$   25.00

		Harbor Maintenance Fee / FOB Value		0.125%		$   195.13

		Merchandise Processing Fee / FOB Value Max. $425 Min. $25		0.21%		$   327.81

		Cargo Insurance=FOB+Freight+10%				$   16,762.05

		Customs

		Fees

		Bond / Annual Pmt		$   550.00		$   550.00

		Administration

		Examination / Container		$   1,000.00

		Tariffs - Avg. 15% of FOB				$   23,415.08

		Customs Broker

		Fees / Bill of Lading		$   200.00		$   200.00

		Total Shipping Costs				$   209,145.59





Contract Wrhse

		Public Warehousing Costs / Floor-Loading

		1 container = 2,048 CuFt.		# of Containers		0

				# of Pallets		0.00

				# of Cartons		0

				Cu.Ft. Volume		0

		PUBLIC Warehousing (Floor Loading)

		Storage / Cu.Ft.		$   0.15		$   - 0

		Handling / Cu. Ft.		$   0.36		$   - 0

		Administration per Order		$   7.50		$   - 0

		Container Pickup at Port		$   200.00		$   - 0

		Fuel Sur-charge		2%		$   - 0

		Bar Coding & Labeling		$   0.25

		Pallets Used		$   8.25		$   - 0

		Holding Inventory 5%		$   0.15		$   - 0

		Outbound Trucking

		1-3 Pallets / per pallet		$   165.00		$   - 0

		4-9 Pallets / per pallet		$   135.00		$   - 0

		10-21 Pallets / per pallet		$   115.00		$   - 0

		22+ Pallets / per pallet		$   100.00		$   - 0

		FTL (max)		$   3,950.00		$   - 0

		Total Warehousing Costs				$   - 0

								????

								???

								????

								???

								????

								??/

								?????





Sales & Service Office

		Public Warehousing Costs / In-Bound Palletized

		1 container 40' = 20 Pallets		# of Containers		0.00

				# of Pallets		0.00

				# of Cartons		0.00

		PUBLIC Warehousing (Palletized)

		Storage per Pallet		$   8.50		$   - 0

		Handling per Pallet		$   8.50		$   - 0

		Administration per Order		$   7.50		$   - 0

		Container Pickup at Port		$   200.00		$   - 0

		Fuel Sur-charge		2%		$   - 0

		Bar Coding & Labeling		$   0.25

		Pallets Used		$   8.25

		Holding Inventory 5%		$   8.50		$   - 0

		Outbound Trucking										P		T

												0		0

		1-3 Pallets / per pallet		$   165.00		$   - 0

		4-9 Pallets / per pallet		$   135.00		$   - 0

		10-21 Pallets / per pallet		$   115.00		$   - 0

		22+ Pallets / per pallet		$   100.00		$   - 0

		FTL (max 26/53')		$   3,950.00		$   - 0

		Total Warehousing Costs				$   - 0

		r





private label costs

		Contract Warehousing

				# of Containers		0

				# of Pallets		0.00

		3 Year Lease paid monthly (35k/Mo)		$   35,000.00		$   - 0

		(Office, equipment, labor, racks, belts)

		50,000 SqFt. Minimum

		Container Pickup at Port		$   200.00		$   - 0

		Fuel Sur-charge		2%		$   - 0

		Bar Coding & Labeling		$   0.25

		Pallets Used		$   8.25		$   - 0

		Outbound Trucking

		1-3 Pallets / per pallet		$   165.00		$   - 0

		4-9 Pallets / per pallet		$   135.00		$   - 0

		10-21 Pallets / per pallet		$   115.00		$   - 0

		22+ Pallets / per pallet		$   100.00		$   - 0

		FTL (max)		$   3,950.00		$   - 0

		Total Contract Warehousing Costs				$   - 0





Detail2

		Components of sales & service office		Variable input		Monthly		Up front

		Office space-cost per square foot		1,000

		Price/sq. ft.		$   1.35

		Office Lease (month)				$   1,350		$   4,050

		Utilities (water, power garbage)				$   110

		Office Automation						$   25,000

		telephone & 800 Service				$   120

		Furniture purchase						0

		Admin staff		1

		Sales staff		1

		Annual Salary (Admin)		$   26,341

		Salaries (sales)		$   97,759						Year				1								2								3								4								5

		Total Salaries				$   10,342				Quarter		0		1		2		3		4		5		6		7		8		9		10		11		12		13		14		15		16		17		18		19

		Fringe benefits				$   2,585						$   (115,539)		$   (115,539)		$   (115,539)		$   (115,539)		$   (110,040)		$   (110,040)		$   (110,040)		$   (110,040)		$   (113,121)		$   (113,121)		$   (113,121)		$   (113,121)		$   (116,288)		$   (116,288)		$   (116,288)		$   (116,288)		$   (119,544)		$   (119,544)		$   (119,544)		$   (119,544)

		Promotional expense				$   15,000		$   2,500

		Travel @$1,000 per month per sales rep.				$   1,000

		meals & entertainment @$800 ea sales rep				$   800

		Business License & fees				$   250		1,000

		Legal Fees				$   600

		Professional associations (data monitoring)				$   400

		Advertising				$   3,000				Annual price increase		2.50%		2.80%		2.80%		2.80%

		Accountancy services including payroll & tax services				$   160		1,000		Year 1		Year 2		Year 3		Year 4		Year 5

		Total expense				$   35,717		$   33,550		$   462,155		440,159		452,483		465,153		478,177

		Assumptions:

		1)  Office space rental based on

		2)  Utility fees are estimated, not based on actual costs

		3)  Office Automation expense based on experience of team members technology acquisition

		4)  AT&T rates of $20.00 per month for an 800#, plus $35 per month for local service plus varous toll charges

		5)  Admin salary is national average found at www.yahoo.com/careers

		6)  Sales Representative IV, median salary (national average) found at www.yahoo.com/careers

		7)  Payroll services for up to 5 people cost $40 per week, found  athttp://www.psapayroll.com/

		8)  Promotional expense includes literature and booth for trade show presentations

		9)  PCBC booth space is 100 square foot increments at a cost of  $30 per square foot anticipate four regional trade shows =$6,000

		11)  Advertising expense is an estimate based on the assumption that Bretzke will want to co-advertise.

		12)  Annual price increases are flexible and may be adjusted based on anticipated rates of inflation
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Detail1

		Private Label Costs

		Components of sales & service office		Variable input		Monthly		Up front

		Office space-cost per square foot		0

		Price/sq. ft.		$   1.35

		Office Lease (month)				$   - 0		$   - 0

		Utilities (water, power garbage)				$   - 0

		Office Automation						$   - 0

		telephone & 800 Service				$   - 0

		Furniture purchase						0

		Admin staff		0

		Sales staff		0.5

		Annual Salary (Admin)		$   26,341

		Salaries (sales)		$   97,759						Year				1								2								3								4								5

		Total Salaries				$   4,073				Quarter		0		1		2		3		4		5		6		7		8		9		10		11		12		13		14		15		16		17		18		19

		Fringe benefits				$   1,018						$   (19,775)		$   (19,775)		$   (19,775)		$   (19,775)		$   (20,269)		$   (20,269)		$   (20,269)		$   (20,269)		$   (20,837)		$   (20,837)		$   (20,837)		$   (20,837)		$   (21,420)		$   (21,420)		$   (21,420)		$   (21,420)		$   (22,020)		$   (22,020)		$   (22,020)		$   (22,020)

		Promotional expense				$   - 0		$   - 0

		Travel @$1,000 per month per sales rep.				$   500

		meals & entertainment @$800 ea sales rep				$   400

		Business License & fees				$   - 0		0

		Legal Fees				$   600

		Professional associations (data monitoring)				$   - 0

		Advertising				$   - 0				Annual price increase		2.50%		2.80%		2.80%		2.80%

		Accountancy services including payroll & tax services				$   - 0		0		Year 1		Year 2		Year 3		Year 4		Year 5

		Total expense				$   6,592		$   - 0		$   79,099		81,077		83,347		85,681		88,080

		Assumptions:

		1)  Sales Representative IV, median salary (national average) found at www.yahoo.com/careers

		2)  Payroll services for up to 5 people cost $40 per week, found  athttp://www.psapayroll.com/

		3) Sales Rep 50% of time

		4) Travel and meal expenses

		5) Legal fees average per month

		6) No office required
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CIF Value

		Item		Description		Packaging		Unit		Quantity		Lenght		Width		Height		Net Weight		Gross Weight		Stack Height		Monthly Throughput

		1		MUKY - Powered Chocolate Nutrient - plastic pot 1000g		carton		pc		12		39.5		26.3		30.0		12.000		13.500		12		20,500

		83		MUKY Light - Powered Chocolate Nutrient - plastic pot 300g		carton		pc		12		36.5		27.6		13.3		3.600		3.800		18		12,000

		44		MUKY - Powered Chocolate Nutrient - plastic pot 200g		carton		pc		24		32.0		23.5		19.2		4.800		5.850		12		21,280

		5		MUKY - Powered Chocolate Nutrient - plastic pack 200g		pack		pc		24		40.0		21.0		15.0		4.800		5.082		9		9,000

		7		MUKY - Powered Chocolate Nutrient - plastic pack 400g		carton		pc		20		46.0		23.0		12.5		8.000		8.510		9		48,000

		26		MUKY - Powered Chocolate Nutrient - plastic pot 400g		carton		pc		24		40.5		29.7		25.8		9.600		11.350		12		60,000

		998		MUKY - Powered Chocolate Nutrient - plastic pack 1000g		pack		pc		10		51.0		21.3		15.0		10.000		10.300		8		43,000

		339		Peach Gelatin - 85g		carton		pc		36		23.5		21.0		17.0		3.060		3.500		18		15,000

		351		Passion Fruit Gelatin - 85g		carton		pc		36		23.5		21.0		17.0		3.060		3.500		18		15,000

		362		Grape Gelatin - 85g		carton		pc		36		23.5		21.0		17.0		3.060		3.500		18		15,000

		363		Cherry Gelatin - 85g		carton		pc		36		23.5		21.0		17.0		3.060		3.500		18		15,000

		364		Raspberry Gelatin - 85g		carton		pc		36		23.5		21.0		17.0		3.060		3.500		18		15,000

		365		Strawberry Gelatin - 85g		carton		pc		36		23.5		21.0		17.0		3.060		3.500		18		15,000

		366		Pineapple Gelatin - 85g		carton		pc		36		23.5		21.0		17.0		3.060		3.500		18		15,000

		367		Orange Gelatin - 85g		carton		pc		36		23.5		21.0		17.0		3.060		3.500		18		15,000

		368		Limon Gelatin - 85g		carton		pc		36		23.5		21.0		17.0		3.060		3.500		18		15,000

		1348		Diet Grape Gelatin - 12g		carton		pc		36		23.5		21.0		17.0		0.432		0.857		18		2,500

		1350		Diet Strawberry Gelatin - 12g		carton		pc		36		23.5		21.0		17.0		0.432		0.857		18		2,500

		1353		Diet Limon Gelatin - 12g		carton		pc		36		23.5		21.0		17.0		0.432		0.857		18		2,500

		1355		Diet Raspberry Gelatin - 12g		carton		pc		36		23.5		21.0		17.0		0.432		0.857		18		2,500

		1356		Diet Pineapple Gelatin - 12g		carton		pc		36		23.5		21.0		17.0		0.432		0.857		18		2,500

		6200		Cake Mix - Coconut 400g		carton		pc		12		37.8		17.6		19.3		4.800		5.355		12		2,000

		6217		Cake Mix - Orange 400g		carton		pc		12		37.8		17.6		19.3		4.800		5.355		12		2,000

		6224		Cake Mix - Chocolate 400g		carton		pc		12		37.8		17.6		19.3		4.800		5.355		12		2,000

		6231		Cake Mix - Party 400g		carton		pc		12		37.8		17.6		19.3		4.800		5.355		12		2,000

		6248		Cake Mix - Chocolate Fudge Candy - 440g		carton		pc		12		37.8		17.6		19.3		5.280		5.835		12		2,000

		6225		Cake Mix - Vanilla - 400g		carton		pc		12		37.8		17.6		19.3		4.800		5.355		12		2,000

		48		Cake Mix - Coconut 400g		pack		pc		20		40.0		21.0		15.0		8.000		8.280		9		2,000

		49		Cake Mix - Party 400g		pack		pc		20		40.0		21.0		15.0		8.000		8.280		9		2,000

		50		Cake Mix - Orange 400g		pack		pc		20		40.0		21.0		15.0		8.000		8.280		9		2,000

		51		Cake Mix - Chocolate 400g		pack		pc		20		40.0		21.0		15.0		8.000		8.280		9		2,000

		52		Cake Mix - Vanilla - 400g		pack		pc		20		40.0		21.0		15.0		8.000		8.280		9		2,000

		6115		XUKY - Mix for Milk Shake - Chocolate - 400g		carton		pc		12		36.5		27.6		13.3		4.800		5.636		12		12,000

		6117		XUKY - Mix for Milk Shake - Vanilla - 450g		carton		pc		12		36.5		27.6		13.3		5.400		6.242		12		12,000

		6118		XUKY - Mix for Milk Shake - Coconut - 450g		carton		pc		12		36.5		27.6		13.3		5.400		6.242		12		12,000

		6119		XUKY - Mix for Milk Shake - Strawberry - 450g		carton		pc		12		36.5		27.6		13.3		5.400		6.242		12		12,000

		6014		Chantilly - 50g		carton		pc		12		26.7		10.9		14.9		0.600		0.892		10		3,000





FOB Value

		

				5 yrs				Code		Packing				Weight p/carton kg				Volume		Volume		Cartons		High		Cartons per CTR without pallet				Volume CuFt./CTR		Pallets per container w/pallet				NCM

		REF		Descripcion		Median Retail Price in U.S.		EAN		Carton		Package		Gross		Net		M³/Carton		CuFt./Carton		p/pallet		of pallet		20'		40'		40'		20'		40'

				MUKY - Powdered Chocolate Nutrient

		001		Plastic Pot of 1000g		4.54		7896072005085		12		12		13.50		12.00		0.031166		1.100618		60		6 carton		833		1,666		1,834		9		20		1806.90.00

		044		Plastic Pot of 200g				7896072005011		24		1X24		5.85		4.80		0.014438		0.509874		126		9 carton		1,250		2,600		1,326		9		20		1806.90.00

		026		Plastic Pot of 400g		3.64		7896072005691		24		1X24		11.35		9.60		0.031034		1.095956		70		7 carton		1,000		1,900		2,082		9		20		1806.90.00

		007		Plastic Pack of 400g		3.64		7896072005080		20		1X20		8.51		8.00		0.013225		0.467037		100		10 carton		2,415		2,859		1,335		9		20		1806.90.00

		998		Plastic Pack of 1000g		4.54		7896072005042		10		1X10		10.30		10.00		0.016295		0.575453		80		8 carton		1,830		2,415		1,390		9		20		1806.90.00

		005		Plastic Pack of 200g				7896072005202		24		1X24		5.082		4.80		0.012600		0.444965		99		11 carton		3,300		4,500		2,002		9		20		1806.90.00

																										10,628		15,940

				XUKY - Mix for Milk Shake

		6115		CHOCOLATE - Plastic Pot of 400g		3.64		7896072061154		12		1X12		5.636		4.80		0.013398		0.473146		120		12 carton		1,920		3,968		1,877		9		20		2106.90.29

		6117		VANILLA - Plastic Pot of 450g				7896072061178		12		1X12		6.242		5.40		0.013398		0.473146		120		12 carton		1,920		3,968		1,877		9		20		2106.90.29

		6118		COCONUT - Plastic Pot of 450g				7896072061185		12		1X12		6.242		4.80		0.013398		0.473146		120		12 carton		1,920		3,968		1,877		9		20		2106.90.29

		6119		STRAWBERRY - Plastic Pot of 450g				7896072061192		12		1X12		6.242		4.80		0.013398		0.473146		120		12 carton		1,920		3,968		1,877		9		20		2106.90.29

																										7,680		15,872

				Gelatin

		339		Peach Gelatin - carton of 85g		0.79		7896072048148		36		1X36		3.50		3.06		0.008390		0.296290		225		9 carton		3,408		6,912		2,048		9		20		2106.90.29

		351		Passion Fruit Gelatin - carton of 85g		0.79		7896072048209		36		1X36		3.50		3.06		0.008390		0.296290		225		9 carton		3,408		6,912		2,048		9		20		2106.90.29

		362		Grape Gelatin - carton of 85g		0.79		7896072048209		36		1X36		3.50		3.06		0.008390		0.296290		225		9 carton		3,408		6,912		2,048		9		20		2106.90.29

		363		Cherry Gelatin - carton of 85g		0.79		7896072048056		36		1X36		3.50		3.06		0.008390		0.296290		225		9 carton		3,408		6,912		2,048		9		20		2106.90.29

		364		Raspberry Gelatin - carton of 85g		0.79		7896072048094		36		1X36		3.50		3.06		0.008390		0.296290		225		9 carton		3,408		6,912		2,048		9		20		2106.90.29

		365		Strawberry - carton of 85g		0.79		7896072048131		36		1X36		3.50		3.06		0.008390		0.296290		225		9 carton		3,408		6,912		2,048		9		20		2106.90.29

		366		Pineapple - carton of 85g		0.79		7896072048018		36		1X36		3.50		3.06		0.008390		0.296290		225		9 carton		3,408		6,912		2,048		9		20		2106.90.29

		367		Orange - carton of 85g		0.79		7896072048117		36		1X36		3.50		3.06		0.008390		0.296290		225		9 carton		3,408		6,912		2,048		9		20		2106.90.29

		368		Lemon - carton of 85g		0.79		7896072048124		36		1X36		3.50		3.06		0.008390		0.296290		225		9 carton		3,408		6,912		2,048		9		20		2106.90.29

																										30,672		62,208

				Diet Gelatin

		1348		Diet Grape Gelatin - carton of 12g		1.49		7896072052169		36		1X36		0.857		0.432		0.008390		0.296290		225		9 carton		3,408		6,912		2,048		9		20		2106.90.29

		1350		Diet Strawberry Gelatin - carton of 12g		1.49		7896072052138		36		1X36		0.857		0.432		0.008390		0.296290		225		9 carton		3,408		6,912		2,048		9		20		2106.90.29

		1353		Diet Lemon Gelatin - carton of 12g		1.49		7896072052121		36		1X36		0.857		0.432		0.008390		0.296290		225		9 carton		3,408		6,912		2,048		9		20		2106.90.29

		1258		Diet Raspberry Gelatin - carton of 12g		1.49		7896072052091		36		1X36		0.857		0.432		0.008390		0.296290		225		9 carton		3,408		6,912		2,048		9		20		2106.90.29

		1259		Diet Pineapple Gelatin - carton of 12g		1.49		7896072052015		36		1X36		0.857		0.432		0.008390		0.296290		225		9 carton		3,408		6,912		2,048		9		20		2106.90.29

																										17,040		34,560

								Code		Packing				Weight p/carton kg				Volume		Volume		Cartons		High		Cartons per CTR without pallet				Volume CuFt./CTR		Pallets per container w/pallet				NCM

		REF		Descripcion		Median Retail Price in U.S.		EAN		Carton		Package		Gross		Net		M³/Carton		CuFt./Carton		p/pallet		of pallet		20'		40'		40'		20'		40'

				Flan

		355		Coconut Flan of 60g				7896072047073		36		1X36		2.70		2.16		0.008390		0.296290		225		9 carton		3,408		6,912		2,048		9		20		2106.90.29

		356		Chocolate Flan of 70g				7896072047066		36		1X36		2.70		2.16		0.008390		0.296290		225		9 carton		3,408		6,912		2,048		9		20		2106.90.29

		357		Vanilla Flan of 60g				7896072047035		36		1X36		2.70		2.16		0.008390		0.296290		225		9 carton		3,408		6,912		2,048		9		20		2106.90.29

		358		Caramel Flan of 60g				7896072047042		36		1X36		2.70		2.16		0.008390		0.296290		225		9 carton		3,408		6,912		2,048		9		20		2106.90.29

				Pudding

		463		Coconut Pudding of 90g				7896072077070		36		1X36		3.72		3.24		0.008390		0.296290		225		9 carton		3,408		6,912		2,048		9		20		2106.90.21

		464		Vanilla Pudding of 90g				7896072077032		36		1X36		3.72		3.24		0.008390		0.296290		225		9 carton		3,408		6,912		2,048		9		20		2106.90.21

		465		Caramel Pudding of 90g				7896072077049		36		1X36		3.72		3.24		0.008390		0.296290		225		9 carton		3,408		6,912		2,048		9		20		2106.90.21

		466		Chocolate Pudding of 100g				7896072077063		36		1X36		3.60		3.10		0.008390		0.296290		225		9 carton		3,408		6,912		2,048		9		20		2106.90.21

		467		Strawberry Pudding of 90g				7896072077131		36		1X36		3.72		3.24		0.008390		0.296290		225		9 carton		3,408		6,912		2,048		9		20		2106.90.21

				Corn Starch

		1248		Plastic Pack of 1000g				7896072004021		5		1X5		5.21		5.00		0.0126		0.444965		130		10 carton		2,385		4,710		2,096		9		20		1108.12.00

		1483		Carton of 500g				7896072004014		12		1X12		6.585		6.00		0.0128		0.453088		120		8 carton		2,460		3,744		1,696		9		20		1108.12.00

				Cake Mix

		6200		Cake Mix - Coconut 400g (std.  Is 18.25oz)		2.4		7896072066203		12		12		5.355		4.800		0.0128		0.453441		120		8 carton		2,460		3,744		1,698		9		20		2106.90.90

		6217		Cake Mix - Orange 400g		2.4		7896072066210		12		1x12		5.355		4.800		0.01284		0.453441		120		8 carton		2,460		3,744		1,698		9		20		2106.90.90

		6224		Cake Mix - Chocolate 400g		2.4		7896072066241		12		1x12		5.355		4.800		0.01284		0.453441		120		8 carton		2,460		3,744		1,698		9		20		2106.90.90

		6231		Cake Mix - Party 400g		2.4		7896072066234		12		1x12		5.355		4.800		0.01284		0.453441		120		8 carton		2,460		3,744		1,698		9		20		2106.90.90

		6248		Cake Mix - Chocolate Fudge Candy - 440g				7896072066227		12		1x12		5.835		5.280		0.01284		0.453441		120		8 carton		2,460		3,744		1,698		9		20		2106.90.90

		6225		Cake Mix - Vanilla - 400g		2.4		7896072066265		12		1x12		5.355		4.800		0.01284		0.453441		120		8 carton		2,460		3,744		1,698		9		20		2106.90.90

		48		Cake Mix - Coconut 400g		2.4		7896072066012		20		1x20		8.280		8.000		0.0126		0.444965		99		9 pack		3,300		4,500		2,002		9		20		2106.90.90

		49		Cake Mix - Party 400g		2.4		7896072066029		20		1x20		8.280		8.000		0.0126		0.444965		99		9 pack		3,300		4,500		2,002		9		20		2106.90.90

		50		Cake Mix - Orange 400g		2.4		7896072066043		20		1x20		8.280		8.000		0.0126		0.444965		99		9 pack		3,300		4,500		2,002		9		20		2106.90.90

		51		Cake Mix - Chocolate 400g		2.4		7896072066036		20		1x20		8.280		8.000		0.0126		0.444965		99		9 pack		3,300		4,500		2,002		9		20		2106.90.90

		52		Cake Mix - Vanilla - 400g		2.4		7896072066111		20		1x20		8.280		8.000		0.0126		0.444965		99		9 pack		3,300		4,500		2,002		9		20		2106.90.90

																												Median CuFt.		2,048





MetroCities

		CIF Provided By Bretzke

		Code		Description		Target Price / US$		Total Units per 40`` cntr		Total Price per 40`` container

		Muky`s				US$				US$

		1		Plastic jar 1000gr		$   25.00		1666		$   41,650.00

		5		Plastic Sache 200gr		$   9.00		4500		$   40,500.00

		7		Plastic Sache 400gr		$   16.00		2859		$   45,744.00

		26		Plastic Jar 400gr		$   21.00		1900		$   39,900.00

		44		Plastic jar 200gr		$   13.00		2600		$   33,800.00

		998		Plastic Sache 1000gr		$   18.00		2415		$   43,470.00

		83		Muky Light 300gr		$   15.00		3968		$   59,520.00

										-

		Gelatines		All Flavors		$   8.00		6912		$   55,296.00

										-

		Cakes in Boxes		All flavors		$   10.00		3744		$   37,440.00

										-

		Cakes In sachets		All flavors		$   13.00		4500		$   58,500.00

										-

		Milk Shakes - Xuky		All flavors		$   9.00		3968		$   35,712.00

										-

		Flans		All Flavors		$   5.00		6912		$   34,560.00

										-

		Puddins		All Flavors		$   5.50		6912		$   38,016.00

		Median				$   13.00				$   40,500.00





		FOB Provided by Bretzke

		Code		Description		Target Price / US$		Total Units per 40`` cntr		Total Price per 40`` container

		Muky`s				US$ F O B				US$

		1		Plastic jar 1000gr		$   22.90		1666		$   38,151.40

		5		Plastic Sache 200gr		$   8.22		4500		$   36,990.00

		7		Plastic Sache 400gr		$   14.78		2859		$   42,256.02

		26		Plastic Jar 400gr		$   19.16		1900		$   36,404.00

		44		Plastic jar 200gr		$   11.65		2600		$   30,290.00

		998		Plastic Sache 1000gr		$   16.55		2415		$   39,968.25

		83		Muky Light 300gr		$   14.12		3968		$   56,028.16

										-

		Gelatines		All Flavors		$   7.49		6912		$   51,770.88

										-

		Cakes in Boxes		All flavors		$   9.07		3744		$   33,958.08

										-

		Cakes In sachets		All flavors		$   12.22		4500		$   54,990.00

										-

		Milk Shakes - Xuky		All flavors		$   8.12		3968		$   32,220.16

										-

		Flans		All Flavors		$   4.49		6912		$   31,034.88

										-

		Puddins		All Flavors		$   4.99		6912		$   34,490.88

		Median				$   11.65				$   36,990.00





				Top 10 Metropolitan Cities in the U.S.

				1997 Number of Food Establishments

		Market		#  Grocery Stores		# Supermarkets		# Convenience Stores		# Speciality food Stores		Total # Food Establishments		1997 Economic Census

		N.Y Metro area		5052		4291		761		2062		12166		http://www.census.gov/prod/ec97/97r44-ny.pdf

		97 Sales (1000)		$   8,128,028.00		$   7,790,627.00		$   337,401.00		$   1,017,441.00

		Los Angeles		2497		1935		562		790		5784		http://www.census.gov/prod/ec97/97r44-ca.pdf

		97 Sales (1000)		$   11,629,947.00		$   11,219,138.00		$   410,809.00		$   516,713.00

		Detroit		2092		1178		914		370		4554		http://www.census.gov/prod/ec97/97r44-mi.pdf

		97 Sales (1000)		$   5,214,013.00		$   4,656,870.00		$   557,143.00		$   282,896.00												`

		Chicago		1893		1329		564		572		4358		http://www.census.gov/prod/ec97/97r44-il.pdf

		97 Sales (1000)		$   6,293,007.00		$   5,961,545.00		$   331,462.00		$   398,956.00

		Boston		1288		654		634		372		2948		http://www.census.gov/prod/ec97/97r44-ma.pdf

		97 Sales (1000)		$   5,298,641.00		$   4,872,984.00		$   425,657.00		$   214,181.00

		Miami		934		701		233		173		2041		http://www.census.gov/prod/ec97/97r44-fl.pdf

		97 Sales (1000)		$   2,931,823.00		$   2,821,606.00		$   110,217.00		$   91,885.00

		Dallas		925		703		222		113		1963		http://www.census.gov/prod/ec97/97r44-tx.pdf

		97 Sales (1000)		$   4,684,544.00		$   4,548,834.00		$   135,710.00		$   47,778.00

		San Francisco		391		341		50		199		981		http://www.census.gov/prod/ec97/97r44-ca.pdf

		97 Sales (1000)		$   1,013,167.00		$   967,215.00		$   45,952.00		$   157,619.00

		D.C. metro		279		214		65		75		633		http://www.census.gov/prod/ec97/97r44-dc.pdf

		97 Sales (1000)		$   592,774.00		$   558,319.00		$   34,455.00		$   75,263.00

		Houston		84		66				18		168		http://www.census.gov/prod/ec97/97r44-tx.pdf

		97 Sales (1000)		$   375,389.00		$   367,906.00				$   10,746.00

		Phili



http://www.census.gov/prod/ec97/97r44-mi.pdf

http://www.census.gov/prod/ec97/97r44-fl.pdf




