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ABSTRACT

Previous studies have shown the continuation of a failing project occurs in many aspects of business and government, and that the commitment to and continuation of a previous decision can even apply to waiting on a bus, attending a play and mountain climbing. The continuation of a failing project or decision has also been called escalation of commitment. This study incorporates Agency Theory, Approach Avoidance Theory and Self-Justification Theory to explain the effects of an alternative investment, magnitude of loss and monitoring on the likelihood of continuing a project. These findings suggest for the first time that decision makers are willing to stop a project even though it is 90% complete.
