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Abstract

This study examines the role of social capital in the adoption of fintech mortgage lending,
an emerging form of lending facilitated by digital platforms. Prior research highlights how
social capital fosters trust between lenders and borrowers, mitigates information
asymmetry, and reduces adverse selection—factors crucial in digital and anonymous
lending. Social capital also promotes cooperative norms that discourage opportunistic
behaviors, creating favorable conditions for both borrowers and lenders. Using U.S. county-
level data, we empirically test the hypothesis that regions with higher social capital exhibit
greater adoption of fintech mortgage lending. Our findings provide robust evidence
supporting this relationship.
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